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CIRCULATIONS 


LOANS 


in larger amounts arranged PRIVATELY with 
banks at TOTAL annual cost as low as 


on SECURITIES 
2°% on LIFE INSURANCE 


Based on Collateral and Terms. 
No amortization or cash balance required. 


COLLATERAL DISCOUNT CORP. 


Graybar Bidg.. New York City 


Dept. H- North Attleboro Mass 


DIVIDENDS DECLARED 


CHRYSLER ler DE SOTO 
4 


YOU GET THE GOOD THINGS FIRST FROM CHRYSLER CORPORATION 


DIVIDEND ON 
COMMON STOCK 


The directors of Chrysler Corporation 
have declared a dividend of one dol- 
lar and fifty cents ($1.50) per 
share on the outstanding common 
stock, payable June 14, 1941, to 
stockholders of record at the close of 
business, May 17, 1941. 


B. E. HUTCHINSON 


Chairman Finance Committee 


re CROWN CorK & SEAL 
> (CoMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day 
declared the Regular Quarterly Dividend 
of fifty-six and one-quarter cents ($.56%4) 
per share on the $2.25 Cumulative Pre- 
ferred Stock of Crown Cork & Seal Com- 
pany, Inc., payable on June 16, 1941, to 
the stockholders of record at the close of 
business May 29, 1941. 

The transfer books will not be closed. 


J. J. NAGLE, Secretary. 


May 1, 1941. 


Atlas Corporation 
Dividend No. 19 
on 6% Preferred Stock 


NoTICE IS HEREBY GIVEN that a 
dividend of 75¢ per share for the 
quarter ending May 31, 1941, has 
been declared on the 6% Preferred 
Stock of Atlas Corporation, payable 
June 2, 1941 to holders of such 
stock of record at the close of busi- 
ness May 17, 1941. 

Wa ter A. PETERSON, Treasurer 


May 6, 1941. 


TEXAS GULF SULPHUR COMPANY 
The Board of Directors has declared a dividend 
of 50 cents per share on the Company’s capital 
stock, payable June 16, 1941, to stockholders of 

record at the close of business June 2. 1941. 
H. F. J. KNOBLOCH, Treasurer. 
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DOMESTIC FINANCE 


CORPORATION 


231 South La Salle Street, Chicago 


Condensed statement of condition (including subsidiaries) as of 
close of the fiscal year ended, March 31, 1941 


Assets 
Cash on hand and in banks................. $ 2,643,883.02 
Small Loans Receivable. 10,919,941.44 
Furniture and Fixtures, at cost less reserves 
$13,798,001.87 
Liabilities 
Notes Payable to Banks: 
$4,550,000.00 
Long Term—Current Maturity. 350,000.00 
$ 4,900,000.00 
Accounts Payable, Accrued Taxes, etc....... 124,969.44 
Estimated Federal Income 
Long Term Notes Payable to Banks......... 1,400,000.00 
Capital Stock: 
Cumulative Preference 
143,663 Shares............$2,968,217.50 
| Common, 310,000 Shares..... 310,000.00 
3,278,217.50 
$13,798,001.87 


iat be! earnings for the year ended March 31, 1941, were $950,800.96 as compared with earnings 


of $705,859.01 for the previous fiscal year, an increase of 34.7%. 


Earnings for the fiscal year just ended were equivalent to $6.62 per share on the 143,663 shares of 
Cumulative Preference Stock outstanding as compared with earnings of $4.91 per share in the 
previous fiscal year on the same number of shares outstanding. 


Annual dividends of $2.00 per share have been paid regularly on the Cumulative Preference Stock 
since the inception of the company in 1930. On May 1, 1941, the regular quarterly dividend of 50c 
per share was paid. . 


The company is engaged solely in the business of making small loans in states having small loan 
or similar laws. Through its subsidiaries it operates 36 offices in 9 states in the following cities: 


Akron, Ohio Green Bay, Wisconsin Rochester, New York 

4 Albany, New York Huntington Park, California Rosslyn, Virginia 

Alexandria, Virginia Long Beach, California San Francisco, California 

Aurora, Illinois Los Angeles, California Schenectady, New York 
Binghamton, New York Mount Rainier, Maryland Sheboygan, Wisconsin 
Buffalo, New York (2 Offices) New York City (6 Offices) Silver Spring, Maryland 

. Chicago, Illinois Niagara Falls, New York South Bend, Indiana 
Cleveland, Ohio Oakland, California Syracuse, New York 
Endicott, New York Pittsburgh, Pennsylvania Troy, New York 
Glendale, California Poughkeepsie, New York Youngstown, Ohio 


Duriag the last fiscal year Domestic made 131,031 loans aggregating $22,945,888 to borrowers 
having an average monthly family income of $169. 


Copy of Annual Report Will Be Furnished on Request 
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What’s Wrong With 
This Stock Market? 


A number of factors casting doubt on the profitability 
of future business have produced unfavorable reactions 
in the stock market. Declines in the averages have over- 
shadowed good individual performances. 


- year one of the more popular 
explanations of the hesitancy of the 
markets was uncertainty as to the 
duration of the war. Business ac- 
tivity is rising rapidly, it was argued, 
but the expansion is based largely on 
war orders, and if hostilities should 
cease within a year or two, the war 
boom would come to a sudden end. 
Since war profits may vanish at any 
time, they should be capitalized only 
on a very conservative basis, perhaps 
two to three times the extraordinary 
earnings. 


BEARISH VIEWPOINT? 


That concept has been drastically 
altered. Where exceptional profits 
arising from war or defense orders 
are being realized, the market’s 
tendency to put a low appraisal on 
such earnings still prevails. The great 
difference is to be found in the dis- 
position to regard the prospect of a 
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protracted war as bearish from an 
immediate as well as from a long 
term viewpoint. 

The total volume of business ac- 
tivity is confidently expected to rise 
to new highs in the last half of 1941, 
and there is general agreement that 
aggregate production volume will sur- 
pass the current year’s total in 1942. 
One hears little of the possibility of 
a “peace slump” next year, but plans 
calling for an expansion of industrial 
production to even higher levels in 
1943 are not lacking. 

These projections are based upon 
the prevalent opinion that the war will 
be lengthy, and will be won by 
Britain and her allies only if Ameri- 
can industry is successful in its efforts 
to achieve and sustain maximum pro- 
duction over the next year or two. 
But the prospects of new records in 
industrial output, as well as_ the 
creditable showing in recent months, 


fall flat as a generally constructive 
market influence. 

There are several important factors 
which are more direct in their effects 
and more easily demonstrable, but a 
consideration of the nation’s drift 
toward total embroilment in the war 
deserves first attention because of its 
power to sway market sentiment and 
its value in delineating the general 
background. It may be that we are 
now experiencing an approximate 
repetition of the months preceding 
our formal entry into World War I. 
Early in 1917, when it became evi- 
dent that the final break with Ger- 
many would not be postponed much 
longer, stock prices began to slide. 
The warning given by the December, 
1916, reaction that the bull market 
of 1915-16 had ended was confirmed. 
The bear market continued through- 
out almost the entire year (ending 
December 20, 1917), gathering mo- 
mentum in the fall months as the 
economic implications of belligerency 
were more fully revealed. 


WAR STATUS 


It is recognized that there is no 
close parallel in the present times, 
even assuming that our formal as- 
sumption of belligerent status in 
World War II is only a few months 
distant. The adverse repercussions of 
the war upon many aspects of the 
American economy have already been 
brought home forcefully to the invest- 
ing public. Nevertheless, the trend 
toward further involvement acts as a 


depressant, since it is realized that full 
participation would bring even higher 
taxes, more stringent governmental 
controls and more drastic suppression 
of normal business activity than could 
be effected short of declaration of war 
or full emergency status. 

It may be objected that this repre- 
sents a fatalistic attitude ; that we may 
be on the brink of war but will not 
necessarily take the final step. In 
that event, the difference will be 
largely a matter of degree. In pur- 
suing the objectives of our role as 
the “arsenal of democracy,” it is un- 
deniable that we are moving steadily 
closer to a full war economy. Almost 
daily the headlines give evidence of 
a progressive reduction in the facili- 
ties available for normal business 
pursuits and_ stricter controls, the 
most recent being the requisitioning 
of two million tons of merchant ships, 
the President’s demands for further 
expansion of bomber plane production 
and the first step in inventory controls 
applying to strategic metals. 

In market appraisals, the most im- 
portant consideration is the net effect 
upon profits. An increase in volume 
is no stimulant if the net effect of the 
interplay of the new forces is a de- 
cline in the earnings accruing to 


Monsanto 


| 7 outside of Springfield, Mass., 
on a tract bounded by the Chicopee 
River on one side and a forest of 
young birches on the other, one of the 
many chapters in our varied defense 
story is being written. 

This one has to do with the Mon- 
santo Chemical Company and _ its 
plastics division located there, for 
plastics are gaining steadily in im- 
portance as many manufacturers turn 
toward substitutes for certain metals 
needed in the arms program. Mon- 
santo produces six major types of 
plastics at Springfield. And on the 
score of size plus diversity, it ranks 
with du Pont and Union Carbide as 
a member of the plastics industry's 
Big Three. 

It was only a few weeks ago that 
the company officially opened a new, 
ultra-modern plant for the produc- 
tion of Resinox plastic molding mate- 
rials. Because of its beauty, strength 
and durability, Resinox is one of the 
most widely used plastics. It is 
familiar in the form of molded radio 


OMING AR 
Which Rail Equipments 


in Best Position? 


Kennecott Copper 


Shares Analyzed 


shareholders. Numerous warnings 
have been issued by corporation man- 
agements that profit margins on gov- 
ernment contracts will be small; some 
have hinted that they do not expect 
to do better than break even on this 
type of business. The effect of price 
ceilings and higher labor costs in 
industries which have found wage in- 
creases to be inevitable has probably 
been exaggerated in some quarters, 
but it will be a matter of great con- 
cern to the owners of many enter- 
prises at least until the Administra- 
tion’s price policies are more fully 
developed. The, repeated demands 
for speed and more speed in arma- 
ment production affect profit poten- 
tialities by necessitating the payment 
of large amounts of overtime and the 


sacrifice of a considerable measure of 
operating efficiency. 

Most important of all is the in- 
cidence of new tax burdens. As this 
subject was discussed in last week’s 
issue, it will not be developed at 
length here. It should be noted, 
however, that differences in degree of 
vulnerability to new taxes were the 
most important determinant of in- 
dividual price movements in stocks 
and speculative bonds last year when 
the effects of the Revenue Act of 1940 
were being appraised. The market 
showed a high degree of selectivity at 
that time, which will doubtless be re- 
peated in the current year as the 1941 
tax legislation assumes more definite 
form. 

Tentative estimates of the probable 
effect of new taxes have already ex- 
erted considerable influence upon in- 
dividual market trends. Although the 
effects have been negative on balance, 
the market has by no means lost its 
powers of discrimination. 

In this connection, the market per- 
formance of the rails is noteworthy. 
In contrast with the stock market as 
a whole, speculative rail bonds have 
recently reached the highest levels of 
1940-41 and are not far below the 

(Please turn to page 25) 


Chemical’s Hefty Baby 


cabinets, telephones, business-machine 
housings, household accessories, auto- 
motive parts, etc. This new plant, 
however, has actually been operating 
since early this year. This practi- 
cally coincides with Defense Commis- 
sioner Stetinnius’ announcement that 
there were impending shortages of 
certain strategic metals and_ that 
should consider re- 


manufacturers 


Finfoto 


Monsanto’s New Resinox Plant 
Springfield, Mass. 


placement materials, such as plastics. 

It would seem that this expansion 
was well timed, particularly since it 
resulted in the country’s largest single 
plant for the production of plastic 
raw materials. But Monsanto offi- 
cials will tell you that their operations 
at Springfield have already reached 
a condition of undercapacity. Demand 
has been phenomenal. The result ? 
as the company was recently 
parading its streamlined plastics divi- 
sion before a group of editors and 
special writers, officials were stress- 
ing the need for further increases 
in productive facilities. 

There are still some problems to be 
ironed out. But another expansion 
should soon be on the way. Mean- 
while, the several buildings—includ- 
ing a modern research laboratory—on 
that tract near Springfield are turning 
out plastics materials 24 hours a day, 
six or seven days a week. To para- 
phrase Monsanto’s motto, they are 
“Serving industry . . . which serves 
mankind—and national defense.” 
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New Opportunities 
Reorganized 


This is the fourth and last in a series of articles on new 


securities created by the reorganization of railroads. 


iss are three new pairs of pre- 
ferred and common stocks of reor- 
ganized railroad companies on the 
New York Stock Exchange—the is- 
sues of the Chicago & Eastern IIli- 
nois, Chicago Great Western and 
Gulf, Mobile & Ohio. The latter rep- 
resents an unusual situation in which 
a solvent carrier was merged with a 
road in receivership; the other two 
are new companies organized to effect 
Section 77 reorganizations. 


RAIL EARNINGS 


The Gulf, Mobile & Ohio is show- 
ing substantial earnings applicable to 
its preferred stock, which has risen 
from a 1941 low of 9 to recent prices 
above 18. The advance has been ac- 
companied by predictions of initia- 
tion of dividends. These predictions 
will probably be substantiated assum- 
ing that there is no drastic change in 
the road’s traffic prospects, which are 
regarded favorably. The issues of 
the other two roads are in a much 
more speculative category. The Chi- 
cago Great Western should report 
earnings applicable to the preferred 
in 1941, but dividend payments are 
doubtful; dividend possibilities on 
the Chicago & Eastern Illinois issues 
appear remote. 
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The varying status of these few 
stocks indicates the necessity for ap- 
praising each of the new rail shares 
in relation to the circumstances of the 
individual case. The numerous ad- 
ditional reorganization stocks which 
will be issued when other railroad 
properties are released from court 
jurisdiction will also represent sev- 
eral degrees of speculative _ risk. 
However, it is possible to make a few 
generalizations which will apply to 
most of these issues. 

Although fixed charges will gener- 
ally be reduced quite drastically, a 
new group of prior claims against 
earnings will be substituted which will 
tend to limit the dividend possibilities 
of the new shares. For purposes of 
illustration, we may examine the pro- 
posed Erie set-up briefly. The re- 
organization securities of the Erie 
will be far above average in quality ; 
the new 5 per cent preferred stock is 


selling at relatively high prices 
(around 28) in~ the when-issued 
market. 


Fixed charges of the Erie after 
reorganization will amount to about 
$7 million, which compares with ap- 
proximately $14.5 million prior to 
the bankruptcy action. But contin- 
gent obligations, ranking ahead of 


preferred dividends, will ameunt to 
over $4.5 million on the basis of es- 
timated 1941 revenues. The contin- 
gent charges consist of a capital fund 
(2 per cent of gross revenues), sink- 
ing fund on the first mortgage bonds, 
income bond interest, and sinking 
fund for the income bonds. On the 
basis of revenues for the 12 months 
ended March 31, 1941—the largest 
for any 12-month period in recent 
years—the capital fund would be $1.8 
million. Add income bond interest 
of $2.38 million, first mortgage sink- 
ing fund of $300,000 and income 
bond sinking fund of about $265,000, 
and the total of contingent charges 
amounts to more than $4.7 million. 

Combining these contingent 
charges with the new fixed charges, 
the total claims ranking ahead of the 
preferred stock will be in the neigh- 
borhood of $12 million, which does 
not represent a very sharp reduction 
from the old set-up. Anticipated 
earnings for 1941 will cover all of 
these charges and also full dividend 
requirements on the preferred stock, 
indicating a good possibility of divi- 
dend payments. However, it must be 
recognized that 1941 earnings will be 
derived from a level of general in- 
dustrial activity considerably higher 
than average. Applying the earnings 
of recent years to the new capitaliza- 
tion, it appears that nothing would 
have been available for the preferred 
stock in 1938 or 1939. 


DIVIDEND DETERRENTS 


Another factor affecting dividend 
potentialities of the new stocks is the 
cumulative nature of some of the 
contingent charges. The sinking 
funds will generally be non-cumula- 
tive, but capital funds and income 
bonds interest are cumulative in most 
cases. Thus, if earnings in any one 
year are insufficient to cover fixed 
charges plus the capital fund and 
income bond interest, the deficiencies 
are carried over to subsequent years 
and added to the requirements of 
those years, all of which must be dis- 
charged before the new preferred 
stocks are entitled to dividends. 

The new capital funds, or funds 
for additions and betterments, are in- 
cluded in practically all of the reor- 
ganization plans now under serious 
consideration. In some instances, 
they are a fixed amount, such as $2.5 
million or $3 million. In others, they 
are set at a percentage of gross rev- 
enues, as in the Erie plan. Cumula- 
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tive income bonds and sinking funds 
for both senior issues and junior 
bonds are also characteristics of the 
typical reorganization plan of the In- 
terstate Commerce Commission. 
The purposes of these features are 
threefold: (1) to maintain properties 
in good condition; (2) to minimize 
dangers of financial difficulties in pe- 
riods of low business activity; (3) to 
effect a gradual reduction of funded 


debt, with a view to maintaining or 
enhancing the conservatism of finan- 


cial structure. Over the long term, 
these policies should aid the new 
stocks, since they tend to build up 
the equities. But for a considerable 
period of time, they will limit div- 
idend potentialities in some cases and 
rule out dividends in other companies 
less strongly situated. 

Considering all aspects of the mat- 


ter, and particularly the cumulative 
features of the new contingent inter- 
est bonds, it appears that these “in- 
come bonds” should be given a strong 
preference over reorganization stocks 
by those who are interested in specu- 
lating in junior issues of the succes- 
sor companies which supersede the 
railroad corporations which have 
gone into bankruptcy or receivership 
in the 1930s. 


Preferred Dividend Accumulations 
Still to Be Liquidated 


D espite the fact that general busi- 
ness activity has travelled a consider- 
able distance from the low levels of 
the depression of the 1930s, and 
corporate earning power has moved 
in the same direction, numerous com- 
panies have not yet seen their way 
clear to liquidate the preferred stock 
dividends that the depression influ- 
ences forced them to accumulate. 


DIVIDEND ARREARS 


On the New York Stock Exchange, 
there are several score of cumulative 
preferreds listed which still have 
claims to unpaid dividends. A sig- 
nificant number represent companies 
that have not yet been able to attain 
impressive earnings; doubtless some 
never will be able to do so. Nearly 
two dozen others, however, recently 
have reported profits which range all 
the way from approximately the full 
year’s preferred dividend require- 


ments, to more than 15 times those 
requirements. 


Earning power alone will not, of 
course, provide sufficient basis for 
complete repayment of dividend accu- 
mulations. In addition to profit pros- 
pects for the immediate future years, 
a highly important factor is the 
company’s present cash position. As 
shown in the accompanying tabulation 
of 18 representative issues having 
dividend arrearages, the total hold- 
ings of cash and equivalent (as shown 
in the latest balance sheet) of some 
of the companies constitutes only a 
fraction of the total to which unpaid 
dividends have accumulated. Obvi- 
ously, in such cases partial payments 
are the best to be expected—for some 
time, at least. And even where the 
cash account is more impressive, it 
would be imprudent for the manage- 
ment to pay arrears in full when the 
result would be a serious impair- 


REPRESENTATIVE “BACK DIVIDEND” 


Per Skare 

Unpaid 

PREFERRED STOCK: Arrears 
American Locomotive 7%..........-+ $42.50 
American Woolen 7%............ 79.50 
Associated Dry Goods 7% 2nd...... 19.25 
49.00 
52.50 
General Steel Castings $6........... 59.50 
Jones & Laughlin Steel 7%.......... 45.75 
Minn. Moline Power $6.50.......... 42.00 
Penn-Dixie Cement 7% “A”........ 79.50 
Pittsburgh Steel 512%.............. 20.87 
Pittsburgh Steel 5% “A”............ 18.75 
Pittsburgh Stee! 7% “B”............ 68.25 
Revere Copper & Brass 54%....... 13.12 
Universal Pictures 8% Ist........... 68.00 
Worthington Pump 4%4% cv......... 9.00 
Worthington Pump 4%4%........... 9.00 


ment of the company’s liquid position. 

Business will ultimately run into 
the trade recession that the end of 
the war will inevitably bring. And 
with that thought in mind, if these 
companies are ever to pay off their 
preferred dividend arrears it will have 
to be done in the next year or so. 


RECAPITALIZATIONS AHEAD 


In a considerable number of in- 
stances, we can expect the companies 
to devise recapitalization plans where- 
by arrears are liquidated by payment 
part in cash and part in new securi- 
ties. Earnings and treasury cash 
will be the factors determining the 
proportion of cash paid. Several, 
however, already have the earnings 
and cash to warrant making a start 
on discharging their accumulated 
obligations to preferred stockholders, 
and such action should be seen before 
much more time elapses. 


PREFERREDS 


1940 Preferred Total Cash and 
Per Share Shares Unpaid Government Recent 
Earnings Outstanding Dividends Bonds Price 
$8.10 351,961 $14,958,342 $3,528,502 
9.01 350,000 27,825,000 4,166,220 54 
c-8.56 532,996 10,393,422 14,455,862 52 
b-26.47 56,901 1,095,344 5,487,133 90 
27.86 59,531 4,375,528 1,860,000 58 
59.99 16,728 819,672 771,581 117 
18.14 150,000 7,875,000 1,158,135 80 
11.06 100,000 5,950,000 5,357,572 59 
17.50 587,139 26,861,609 15,426,730 100 
c-11.81 98,700 4,145,400 902,229 56 
5.22 137,265 1,697,968 4,092,854 43 
a-10.60 121,200 9,635,400 2,325,996 36 
31.14 49 960 1,042,665 | 58 
18.45 69,434 1,301,887 3,122,003 28 
26.45 35.316 2'410,317 | 49 
24.57 94,118 1,234,828 2,325,649 61 
— 10,739 730,252 1,428,284 Ms 
17.10 
130,076 1,170,684 1,493,687 


a—12 mos. ended March 31, 1941. b—1940-41 Fiscal years. c—1939-40 Fiscal years. 
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Truck Output 
Smash All Records 


Military demand has joined with heavy industry 
to make 1941 the greatest production year in his- 
tory. Industry’s status under the auto curtail- 


ment program. 


D emand conditions in the truck 
industry, like those in the passenger 
car field, have assumed the propor- 
tions of a salesman’s dream come 
true. But right on the heels of boom- 
ing industrial activity and swiftly ex- 
panding military demand, the auto 
industry has agreed to make an “ini- 
tial” cut in output for the 1942 model 
year. (Based on individual allot- 
ments recently made by the Office 
of Production Management, details 
of which are not yet available, truck 
producers will be cut 5 to 10 per cent 
depending upon the volume of their 
business. ) 


SELLERS’ MARKET? 


This will contribute to defense by 
freeing men, niaterials and manage- 
ment for armament manufacture. 
And another immediate result has 
been the definite establishment of a 
sellers’ market. Which means that 
selling activities of dealers and manu- 
facturers have been pretty much re- 
duced to “answering a ‘phone and 
taking orders.” 

First thing to bear in mind, with 
respect to this development, is that 
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manufacture of military units will be 
exempt from the curtailment count. 
In addition, Canadian operations will 
not come under the restriction. Pro- 
duction in this direction was 112,858 
units, or 14.5 per cent of total do- 
mestic output last year. Now then, 
let us see what may be expected from 
the truck industry over the remainder 
of the current year. 

A glance at the tabulation above 
will show that U. S. truck produc- 
tion in 1940 exceeded 1929 levels, 
and was the third largest in history. 
With respect to output in 1941, 
Ward’s Automotive Reports has 
estimated slightly over one million 
units for this country and Canada. 
While there are no restrictions on 
any Dominion output at the present 
time, it is generally expected that dis- 
cussions on this subject will take 
place shortly. But in any event, 1941 
is practically certain to smash all out- 
put records for commercial cars. 

Late data on the subject of mili- 
tary truck needs are unavailable. Ac- 
cording to an Army estimate made 
early this year, our expanding mech- 
anized force will require some 250,- 


U.S. 

1940... 777,026 112,858 

1939... 710,496 46,510 756,006 
1938... 488,100 42,325 530,425 
1937... 893,085 54,417 947,502 
1936... 784,587 33,790 818,377 
1935... 694,690 37,315 732,005 
1934... 575,192 24,205 599,397 
1933... 346,545 12,003 358,548 
1932... 235,187 10,095 245,282 
1931... 416,648 17,487 434,135 
1930... 571,241 32,035 603,276 
1929... 771,020 


Source: U. 
and Ward’s Automotive Reports (1940). 


12-Year Record of 
Truck Production 


Canada Total 
889 


59,318 830,338 


S. Bureau of the Census (1929-39) 


Finfoto 


000 motor vehicles. While these in- 
clude some passenger cars, am- 
bulances, etc., the proportion is rela- 
tively small. By and large, military 
needs are concentrated in trucks. 

The mentioned estimate was based 
on an army of 1,125,000 men. As 
things now stand, however, even 
more than that number is already in 
olive drab. And the present goal is 
1.4 million. Interesting in this con- 
nection, is the fact that there has 
been recent talk in Washington of a 
substantial increase in the planned 
maximum of Army manpower. If 
this actually takes place, it is obvi- 
ous that truck requirements must be 
revised upward. 

Incidentally, manufacture of mili- 
tary jobs involves only one major 
change as compared with civilian 
units—incorporation of a four-wheel 
drive instead of the conventional 
two-wheel type. This does not pose 
any significant problem and produc- 
tion has long since reached the big- 
volume stage. Standardization has 
been another factor here. Body types 
are generally interchangeable, and on 
several chasses. Then again, to quote 
Ward’s Automotive Reports, “there 
are but five storage battery types, 
two spark plugs and generators, four 
gas tank patterns, one condenser and 
speedometer, three fan belts, one door 
handle, etc.” 


LION’S SHARE 


As in the past, lion’s share of com- 
mercial car output last year was con- 
centrated in the Big Three—General 
Motors, Ford, and Chrysler. These 
were followed closely by Interna- 
tional Harvester, with its “Inter- 
national” line. Thus far in the cur- 
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rent year, ranking is no doubt the 
same. Other big producers were 
Mack, White, Diamond T, Willys- 
Overland, and Federal Motor Truck 
(in the order named). Further build- 
ers include Studebaker, Autocar, Reo, 
and Hudson. (Outstanding “special- 
ists’ in the field are Mack and 
White.) 

From the standpoint of civilian de- 
mand, commercial car production is 
being stimulated materially by the in- 
dustrial boom. And as for military 
sources, it is patent that this year’s 
indicated requirements of 250,000 
units are large, both on an absolute as 


We have 


well as a relative basis. 
seen, moreover, that impact of pro- 
duction curtailment (slated to start 
in the coming model year, which 
begins August 1) will not fall so 
heavily on the truck division of the 


automobile industry. However, the 
possibility that new and more dras- 
tic schedules will be promulgated 
should always be kept in mind. 

The overall picture, therefore, is 
one of record truck output in the 
1941 calendar year. But profit mar- 
gins, in the aggregate, are not expect- 
ed to show any improvement. The 
relatively narrow spread here is 


A Low Priced Stock With 


Socony-Vacuum has a long and excellent record; 


prospects favor a continued sound performance. 


1 business now carried on by 
Socony-Vacuum has been in existence 
since 1866, only seven years after 
the drilling of the first oil well in this 
country. In that year Vacuum Oil 
Company was formed to engage, in a 
small way, in the production of lubri- 
cants. Within thirteen years, how- 
ever, it had attained sufficient im- 
portance to attract the attention of 
John D. Rockefeller, who included it 
in the coalition of oil companies he 
was bringing together to form Stan- 
dard Oil of New Jersey. 

Standard Oil Company of New 
York was formed in 1882 as a refining 
and marketing enterprise. Its sales 
territory in this country was limited 
to New York and the New England 
states, but it was also charged with 
the development of export business. 
Substantial markets in the Far East 
were developed, especially for kero- 
sene. 

When Standard Oil of New Jersey 
was dissolved by court decree in 1911, 
Standard Oil of New York and 
Vacuum Oil were left in an unen- 
viable position. The former’s refining 
facilities were inadequate in relation 
to its marketing requirements and 
neither company had any crude oil 
production whatever. This had made 
little difference as long as they could 
obtain their needs from other units 
in the same group, but upon the dis- 
solution of the parent company Stan- 
dard of New York and Vacuum were 
forced to become customers, in the 
crude oil division, of companies which 


were their competitors in the sale of 
finished products. 

In 1917 Standard Oil of New 
York sought to remedy this situation 
through acquisition of a controlling 
interest in Magnolia Petroleum Com- 
pany, a producing and refining enter- 
prise operating in Texas. In 1925 
the minority interest in this company 
was acquired, and in the following 
vear Standard bought out General 
Petroleum, a California unit. These 
acquisitions, together with others of 
lesser importance, considerably ex- 
tended the company’s sales territory 
and increased the relative importance 
of its domestic as opposed to its ex- 
port business. 

In the meantime, Vacuum Oil had 
also been enlarging the scope of its 
operations by purchasing smaller 
units. Essentially, however, the com- 
pany remained a refining and mar- 
keting enterprise specializing in 
lubricants, and much of its business 
was foreign. In 1929, for example, 
almost two-thirds of its sales of both 
gasoline and lubricants were made 
abroad. The two companies were 
competitive to only a small degree; 
Vacuum Oil’s foreign sales were 
made largely in Australia, Africa and 
Europe while Standard Oil of New 
York concentrated on the Far East, 
particularly China and India. In this 
country, their sales territory over- 
lapped very little except to some 
extent in New York and Massa- 
chusetts. 

Their merger, which took place 


largely accounted for by competitive 
influences, particularly in the light 
and medium-weight fields, where 
volume has been concentrated over 
the past several years. Besides, the 
present high proportion of military 
buying tends to clamp down on 
margins. 

As for the longer range future, the 
swift pace of events in every field 
connected with national defense 
makes predicting a truly hazardous 
occupation. Thus, at the moment, 
further projections might best be 
postponed pending additional devel- 
opments of a more definitive nature. 


Good Yield 


in 1931, was thus a logical move. 
The new company, Socony-Vacuum, 
started its corporate life as one of the 
largest and most important oil units 
in the world, with large producing, 
refining, transportation and market- 
ing facilities. Nevertheless, through- 
out its decade of existence the com- 
pany has produced only about half of 
its refinery requirements of crude oil, 
the substantial increase in crude out- 
put over the past ten years having 
been balanced by an equally impres- 
sive advance in refinery operations 
and sales. 

In 1933, this company and Stand- 
ard Oil of New Jersey transferred 
important I‘ar Eastern properties to 
the jointly owned Standard-Vacuum 
Oil Company in order to effect op- 
erating economies. Together with 
Texas Corporation, the company 
owns important properties in South 
America, including the Barco Conces- 
sion in Colombia. Socony also has 
substantial minority interests in 
Houdry Process Corporation and in 
a crude oil producing enterprise in 
Iraq. 

The present enterprise and its con- 
stituent companies have had_ very 
favorable records. Both Standard 
Oil of New York and Vacuum Oil 
paid dividends in every year from the 
dissolution of the Standard Oil trust 
until their merger in 1931, and the 
successor company has continued this 
unbroken record. Although in com- 
mon with the majority of oil enter- 
prises Socony-Vacuum operated at a 
loss in 1931, operations have been 
consistently profitable since that time. 
Earnings rose to a peak of $1.82 a 


share in 1937, receded to $1.29 and 
(Please turn to page 27) 
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$22,500 Fund Invested 
the Securities 


Analysis of a portfolio containing a preponderance of issues which 
fill neither the circumstances nor the objectives of this individual. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


S electing the proper securities for 
any particular portfolio requires 
thorough consideration of the individ- 
ual’s circumstances and objectives. 
An investor who must live on the 
income from his capital is necessarily 
restricted in his field of choice to 
securities which give assurance of 
continuity of income and is in no 
position to assume the risks which 
another investor with adequate in- 
come from other sources might 
assume in following a policy stressing 
capital enhancement. Clarification of 
individual objectives and discrimina- 
tion in the selection of securities to 
meet these requirements would estab- 
lish the foundation for better invest- 
ment results in many instances. 


IMPROPER SELECTIONS 


The portfolio under discussion fur- 
nishes a good example of improper 
selections to conform with certain 
definite objectives. Dependent upon 
the income from his capital for living 
expenses, this investor obviously 
should follow a relatively conservative 
investment policy, placing primary 
emphasis on assured income. The 
majority of the issues in the portfolio 
were acquired in the last three years 
and most of them were not paying 
dividends at the time of purchase. 
Consequently the criticism of the 
portfolio as failing to measure up to 
stated objectives cannot be attributed 
to hindsight. 

The penalty of this mistaken policy 
has already been exacted in the form 
of a 34 per cent shrinkage in market 
value compared with cost. Nor has 
there been any substantial compensa- 
tion in the matter of income return, 
for the yield on original cost is only 
2.8 per cent; on recent market value, 
4.1 per cent, in comparison with an 
average yield of 7 per cent on all 
common stocks. 

While there is ample justification 
for retaining a number of the more 
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substantial equities in the present list, 
the elimination of the majority of the 
non-dividend paying stocks and _ re- 
investment of the proceeds in issues 
producing an income is essential in 
order to reduce the risk factor and 
establish the program more in accord 
with the investor’s objectives. Several 
of the stocks in the group to be sold 
contain some speculative potentialities 
and might be suitable for retention by 
those not concerned primarily with 
assured income return; in the case 
under discussion they are definitely 
unsuited to the individual’s require- 
ments. 


Finfoto 


The only senior security in the 
present list, U. S. Treasury 23s, 
although providing security of prin- 
cipal if held to maturity, would never- 
theless be subject to considerable de- 
preciation marketwise in the event of 
any significant rise in interest rates. 
To overcome this disadvantage a 
transfer to the new Defense Series of 
U. S. Savings bonds would prove an 
ideal solution. In this instance the 
Series G issue would probably be 
most suitable as interest payments are 
made every six months at the rate of 
2% per cent annually. Redemption 


(Please turn to page 25) 


Securities To Be Sold 


Par 


Amount 
or 
Number 
of Current 
Shares ISSUE Value Income 
U. Treasury 2%s, 
3,300 $ 82.50 
200 shs. American Water Wks, 
y 
50 shs. Bangor & Aroostook.... 250 
50 shs. Carrier Corp. 350 
100 shs. Gillette Safety Razor.... 300 40.00 
300 shs. Nash-Kelvinator ....... 1,200 ane 
100 shs. Northern Pacific......... 600 
100 shs. Southern Pacific ........ 1,100 
100 shs. U. S. 2,100 


A NON-CONFORMING PORTFOLIO 


Number 
of Recent 1940 
Shares ISSUE Cost Value Income 
$3,000 U. S. Treasury 23s, 1960-65.......... $ 3,270 $ 3,300 $ 82.50 
100 shs. American Machine & Foundry......... 1,200 1,100 80.00 
100 shs. American Radiator ................;. 900 600 40.00 
200 shs. American Water Works & Electric.... 2,000 800 arye 
1,400 850 75.00 
50 shs. Bangor & Aroostook................. 1,250 250 
50 shs. Climax Molybdenum ................. 2,300 1,700 110.00 
100 shs. Gillette Safety Razor................. 900 300 40.00 
300 shs. Nash-Kelvinator ...... 2,400 1,200 
100 she, Nosthem Pacific’ .. 900 600 
100 shs. Southern Pacific ...............: 1,800 1,100 ee 


SUMMARY OF CHANGES 


Securities To Be Bought 


Par 
Amount 
or 
Number 
of Current 
Shares ISSUE Value Income 
$3,300 U. S. Savings—Series G $3,300 $ &2.50 
2,000 Louisiana & Ark. Ist 5s, 
1,720 100.00 
15shs. Pure Oil 6% pfd........ 1,470 90.00 
2@shs. Union Pacific............ 1,620 120.00 
35shs. Melville Shoe .......... 1,050 70.00 
25 shs. Phillips Petroleum ..... 1,006 50.00 
9 
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Ratings are from THE FINANCIAL Worn Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these items. 
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PRICES ARE AS 


California Packing B 
Improved prospects warrant reten- 
tion of shares, now around 18 (ann. 
div., $1). Recent strengthening ten- 
dency in prices is likely to be ex- 
tended over coming months, thus 
widening profit margins. In the fiscal 
year ended February 28, last, net fell 
to the equivalent of $2.64 a share, 
from $3.26. This reflected narrowed 
profit margins, since company’s pack, 
on a volume basis, was the largest in 
history. Maintenance of the present 
dividend rate is expected. 


Chrysler B+ 

Shares, now around 57, are not un- 
reasonably valued for retention in 
diversified lists (paid and declared so 
far this year, $3). Thus far in the 
current year, company’s business has 
been excellent. But profit margins 
have suffered on two accounts—high- 
er tax reserves and increasing diver- 
sion of activities to defense produc- 
tion. Results are already apparent in 
March quarter net, which declined to 
$2.20 a share, from $3.62 in the like 
1940 interval. As illustrated by price 
for shares, however, this development 
appears to have been largely dis- 
counted. 


Climax Molybdenum B 

Speculative potentialities warrant 
commitments in shares, recently quot- 
ed at 33 (ann. div., $1.20; paid $1 
extra last year). These shares have 


NOTICE TO READERS 


n invitation is extended to our 

subscribers to write Louis 
GuENTHER, the publisher of THE 
FINANCIAL Wor.p, expressing their 
Opinions on any subject discussed in 
the columns of the magazine— 
whether favorable or otherwise. 


in the magazine. 


shown notable strength ever since 
realization that molybdenum would 
be required in substitutions to relieve 
shortages of certain metals. Besides, 
usual consuming sources of “moly” 
have expanded their demands _ in- 
cident to the industrial boom. Initial 
reflection was provided by March 
quarter net, which equalled 73 cents 
a share, against 68 cents in the like 
1940 interval. Continued improve- 
ment in the current quarter is in- 
dicated. (Also FW, Feb. 12 ) 


Eastman Kodak A+ 

At current levels, around 125, 
stock is suitable for retention on a 
semi-investment basis (ann. div., $6; 
yield, 4.8%). In line with policy 
adopted last year, sales figures for 
subsidiaries in Europe, Asia and the 
Far East are no longer being con- 
solidated. Official reports are, how- 
ever, that sales in the Western Hem- 
isphere scored a year-to-year gain of 
24 per cent in the first twelve weeks 
of 1941. Backlog of defense orders 
is now around $36 million, with sub- 
stantial deliveries on this account 
slated to get under way this fall. 
(Also FW, Aug. 21, ’40.) 


General Electric 

Yield and cyclical possibilities war- 
rant commitments in shares, now 
around 29 (ann. div., $1.40; yield, 
4.8%). Company reports that it has 
moved from the “blueprint and tool- 


Shares c—Price— Net 
Scock: Traded Open Last Change 
Southern Pacific...... 93,000 11% 12% +1% 
Socony-Vacuum Oil .. 56,800 9% 9% + % 
N. Y. Central R.R... 54,900 12% 13% + % 
Atchison, Top. & 8. Fe 52,600 27% 30% +2% 
Standard Oil N. J... 48,200 35 37% +2% 
General Motors ...... 47,000 38 38 mae 
42,000 8% 9% +1% 

40,000 8% +1 
General Electric .... 38,800 29% 29 — %& 
38,300 52% 53% +1% 
Commonw. & South... 30,200 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as 
no responsibility is assumed for their accuracy. 


reliable, but 


ing-up stage” to a point where 
urgently needed defense equipment 
is now rolling off production lines in 
steadily increasing quantities. Gen- 
eral Electric’s biggest and most im- 
portant arms job is building the units 
which drive warships and merchant 
marine vessels. Other work involves 
manufacture of aeronautical super- 
chargers, armament and ordnance 
control, searchlights, radio equip- 
ment, etc. (Also FW, Apr. 23.) 


Ingersoll-Rand 

Relatively high price-earnings ra- 
tio makes shares vulnerable to mar- 
ket declines, but cyclical potentialities 
warrant continued retention; approx. 
price, 95 (paid and declared $3 so 
far this year). This organization does 
not report quarterly earnings. Of- 
ficial reports are, however, that cur- 
rent business is running 12 to 15 per 
cent ahead of the final quarter of 
1940. This, it is understood, was a 
“good” volume period. Although 
continental Europe is closed to the 
company, overseas shipments are still 
being made. Extent of this business 
is nearly 15 per cent of total volume. 
Ingersoll-Rand earned $7.03 a share 
in 1940, 


Int'l. Paper & Power C 

Though obviously speculative, pres- 
ent trends warrant maintenance of 
existing positions in shares; current 
levels, around 13. Since compari- 


Shares o— Price—, Net 

Stock. Traded Open Last Change 
Curtiss-Wright ...... 29,700 8% 8% —% 
Consolidated Oil .... 29,500 5% 6% + % 
Northern Pacific .... 28,700 6% + % 
Panhandle Prod. & Refg 28,400 1% 1% +% 
Atl. Coast Line R.R. 25,900 20 20% + % 
Standard Oil of Ind. 25,400 28 30% +2% 
Standard Oil of Calif. 24,400 205% 23 +2% 
North American Co... 24,200 13 12% —% 
Pennsylvania R.R..... 23,300 24 24% + % 
Anaconda Copper .... 21,500 23% 24% + % 
International Nickel.. 21,400 28 25% —2% 
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sons will be with a much higher base, — 


recent wide year-to-year sales gains 
will probably narrow over subsequent 
months. Notwithstanding, demand 
continues to hold at a promising level 
and indications are that profit mar- 
gins will remain satisfactory. Com- 
pany is the largest paper-making or- 
ganization in the world and opera- 
tions are completely integrated. (Also 
FW, Dec. 4, ’40.) 


Murray Corporation C 
Unsatisfactory past record places 
shares in an uncertain speculative 
category, despite possibility of tem- 
porary improvement ahead. Recent 
price, 5, (paid 25 cents in 1940). Be- 
cause of the Ford strike, operations 
of this unit were curtailed for rough- 
ly three weeks. Nevertheless, it is 
likely that net for the fiscal quarter 
to end this month will exceed the 34 
cents a share shown in the like period 
a year ago. Defense work, now a 
negligible factor, should begin to 
have an important effect on earnings 
by summer. (Also FW, Jan. 22.) 


National Cylinder Gas B 

Cyclical and longer range growth 
possibilities justify positions in 
shares, now around 9 (ann. rate, 80 
cents). This third largest unit in the 
field of industrial gases is benefiting 
from recent acquisitions plus near- 
capacity operations in the metal- 
working trades. March quarter profit 
equalled 42 cents a share. This con- 
trasted with 27 cents in the same 
period a year ago and represented 
the best period profit ever recorded. 
If present trends continue, the 
chances favor a more liberal dividend 


policy. 


Park & Tilford Cc 

No particular incentive to pur- 
chase shares; current levels, around 
15. As illustrated by March quarter 
results equal to 89 cents a share 
(compared with 63 cents in the like 
1940 interval), higher consumer in- 


comes are 
Fundamentally, however, attraction 
of issue is lessened by the fact that 
shares occupy a minority position; 
besides, stock is relatively inactive 
and not readily marketable. By agree- 
ment with lenders, no cash dividends 
may be paid until some $2 million of 
notes payable are liquidated. No divi- 
dends have been paid since 1937 
when a total of $3 was distributed. 


Penick & Ford che 
At prevailing prices, around 46, 
chief attraction of shares is for in- 
come (ann. div., $3; yield, 6.5%). 
Although corn costs are relatively 
high, increased prices have offset this 
influence. At the same time, sales 
of bulk products are being aided by 
improved industrial activity and high- 
er consumer incomes are making for 
better demand in packaged lines. In 
the first three months, net moved 
ahead smartly to 91 cents a share, 
compared with 75 cents in the same 
period a year ago. June quarter com- 
parison should be even more favor- 
able. 
Standard Oil of Cal. B 
Though inherently speculative, 
prospects for further moderate im- 
provement warrant retention of 


shares, now around 23 (ann. div., 
$1). Following year-to-year in- 
creases in 1940, net of this dominant 
West Coast oil unit continued to gain 


benefiting operations. 


in the March period. In the June 
quarter a year ago, profit was equal 
to 45 cents a share. And based on 
present trends, results in the current 
period may rise above that level by 
a modest margin. Company has main- 
tained an unbroken dividend record 
since 1912. 


Studebaker C 

Present positions in shares, recent- 
ly quoted at 5, may be retained as a 
long range speculation. The chances 
favor continued black operations for 
Studebaker this year. With respect 
to dividends, remarks at the recent 
annual meeting indicate that these 
may await more substantial reduc- 
tion of debenture debt, which totaled 
some $5.8 million at the end of 1940. 
Sinking fund payments will cut this 
issue to around $5.5 million at the 
end of the year. Present company 
(which was incorporated in 1935) 
has never paid a dividend. 


Westinghouse Electric oe 

Industry position and_ cyclical 
prospects warrant retention of shares, 
now around 89 (paid $2 so far this 
year). Continuing its practice of an- 
ticipating defense needs, Westing- 
house Electric has “farmed out” $10 
million in emergency contracts to 
more than 100 companies. This un- 
usually high volume of subcontract- 
ing—perhaps a record of its kind— 
is helping the company to meet prom- 
ised deliveries, thus aiding the entire 
defense program. Westinghouse has 
already turned out millions of dollars 
worth of defense material and cur- 
rently has orders exceeding $190 mil- 
lion on its books. (Also FW, Mar. 
19.) 
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BUSINESS The admonition that 
industry cannot expect 
to conduct business as 
‘usual repeatedly comes from Wash- 
ington. It will have to conform to 
the pressing exigencies of our urgent 
defense needs. 

All this is quite proper counsel, for 
when there is danger looming up our 
primary concern is to forego every- 
thing else but the preparations to fend 
it off. 

But we have a right to expect from 
those who advise us that we cannot 
transact business as usual, that they 
practice what they preach. 

Yet we do not see any evidence of 
this being done. We do not hear of 
economies being practised in Wash- 
ington in bureaus that are unessential 
to defense, nor has there been any 
cutting down of appropriations which 
could be considerably curtailed as 
they are unrelated to the emergency. 

If we are not to do business as 
usual, then let the movement stem 
from the Government. The people 
have the right to expect this if they 
are asked to make sacrifices. 

It is not just a “one-way street.” 


AS USUAL 


HOARDING OF When people _be- 
CASH GROWS come gravely con- 

cerned about their 
personal possessions they seek some 
haven of refuge for their assets. We 
have witnessed this phenomenon of 
apprehension more frequently in the 
past decade than in any period here- 
tofore. 

In the bank panic of 1933 it found 
an outlet in turning bank deposits 
into gold and stowing it away in safe 
deposit vaults or other hiding places 
until the Government made the hold- 
ers turn the metal over to the Treas- 
ury on the pain of severe punishment. 

At another time there was a mad 
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scramble among timid people who, 
under a pall of fear, began to doubt 
the integrity of our own currency 
and rushed out to buy English ster- 
ling ; those who did so did not have 
to wait long to be disillusioned. The 
pound fell sharply, our dollar main- 
tained its stability of value. 

Others sent their money to Switzer- 
land, thinking it was a safe retreat 
from whatever loss or confiscation 
they feared. And some of them 
thought by incorporating their wealth 
under the smoke screen of personal 
holding corporations in Luxemburg 
and New Brunswick, they could 
keep their personal fortunes intact. 
Switzerland has tied up all this for- 
eign wealth and Luxemburg no longer 
functions as an independent state. 
These plans led only to losses. 

Now this fear of the future has as- 
sumed another form, and is reflected 
in the turning of property into cash 
or currency and hiding it away, as 
was previously done in the case of 
gold. Safe deposit vaults are crowded 
with paper bills of large dollar de- 
nominations. These hoarders of cur- 
rency are likely to run into disillu- 
sions similar to those that overtook 
their predecessors. 

When the Government wants this 
currency it will find a way to take it 
as it did gold. Hoarders will also 
find that they cannot keep their cake 
and eat it too, for they will have to 
draw upon it to live. And should 
inflation develop—as so many expect 
—then the value of their currency 
will depreciate in purchasing power 
so that in the end there will be no 
security in hoarding. Currency repre- 
sents only a government’s I.0.U., so 
if people fear the solvency of their 
own country then it follows that their 
faith in its money is misplaced. 

Hoarding currency no more solves 


the problem of security than did any 
of the other methods previously em- 


ployed. 

Don’t hoard money; hoard real 
property. 
MORGENTHAU After submitting 


to Congress his 
mastodon tax pro- 
posals, Henry Morgenthau, the bursar 
of our Treasury funds, dulcetly bevels 
down their sharp edges by expressing 
that he desires : 

“Labor to earn their wages, the 
farmer to have his proper share of 
the national income and business to 
make a fair profit.” 

Of course, all this must fit in the 
framework of the ability of each in- 
dividual to share the burden of meet- 
ing the defense costs within the 
capacity of his income. 

It is needless to assert that no one 
wants to shirk this responsibility, but 
one has the right to ask the coopera- 
tion of the Government in helping 
him do it, and not be in fear that in 
the process he is likely to have his 
shirt stripped from his back. 

When subjected to a_ thorough 
examination, Morgenthau’s tax bill 
cannot be said to equalize the re- 
sponsibility of meeting the problem, 
for it absolves the great majority in 
the lower earnings brackets wher it 
is as much their patriotic duty to bear 
their modest share of the burden. 

So it turns out that when unbal- 
anced taxes are imposed, then the 
opportunity of earning fair wages, 
farmers being assured of their proper 
share of the national income, and a 
fair profit for business, so dear to 
Morgenthau’s heart and thoughts, are 
impaired. That is, unless Congress in 
its final decision modifies the present 
inequities in the tax proposals sub- 
mitted to it by the Treasury. 


TEMPERS TAX 
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Bull Market Unlikely 
Canadian Issues 


“Sales up—Profits down,” that is the general 
picture of Canada’s industry today. The reasons. 


een economy today is ex- 
periencing a war boom of unprece- 
dented proportions. Yet it is a 
prosperity that offers little comfort 
to the investor inasmuch as practically 
all profit gains are taxed away by the 
government. Despite greatly ex- 
panded gross income, total dividends 
paid last year by Canadian companies 
amounting to $280.4 million were be- 
low the $282.8 million distributed in 
1939. 

A study of some 130 representative 
Canadian corporations reveals that in 
1940 net profits rose $67.6 million 
before taxes—but taxes increased by 
$71.6 million, reducing the stockhold- 
ers’ share in net earnings by some $4 
million (which figure would be $8 
million if the enormous profits re- 
corded by the pulp and paper industry 
were excluded). The rise in total 
taxes for these 130 companies last 
year was equivalent to 106 per cent 
of the gain in earnings, although the 
official excess profits tax rate was 75 
per cent. 


TAX BOOSTS 


Broken down into industrial 
groups, the components of these totals 
show the following variations : 


Per Cent Change for 
1949 Against 1929 
Net 


Industrial Group Teves Profits 
Consumer Goods .... +83 —13 
+132 —3 


Taxes paid by the 130 companies 
in the tabulation increased 150 per 
cent over 1939, while net profits were 
down by slightly over 2 per cent. The 
current rate of industrial activity in 
Canada is expected to show further 
acceleration as the year goes on, and 
this may well change the aggregate 
2 per cent decline into a profit. But 
profit progress will be difficult in face 
of the further tax increases already 
announced. Under the new schedule 
the minimum to be paid in the com- 
bined normal and excess profits taxes 
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for corporations will be raised to 40 
per cent (or 42 per cent depending 
on whether or not tax returns are 
made on a consolidated basis), com- 
pared with a minimum of 30 per cent 


The Canadian Government has 
planned to raise as much as 80 per 
cent of the expenditures for the cur- 
rent fiscal year (which started April 
1) through taxes, and to charge oniy 
20 per cent to “posterity” through 
borrowing. Last year Canada ob- 
tained 61 per cent of its war budget 
from taxation. The new policy 
means of course further increases in 
all kind of taxes to such an extent as 
the people of Canada has never before 
been called upon to bear. It also 
portends a decided reduction in the 
demand for consumers’ goods with a 
corresponding effect upon sales vol- 
ume and earnings of such companies. 


last year. The basic rates, however 
remain unchanged. 


The enormous size of the necessary 
additional taxes, which under certain 


cial Committee of the Big Board for a 


Schram—New Big Board Pilot 


On. of the “hardest jobs in the 
world”—the presidency of the New 
York Stock Exchange—has been ac- 
cepted by Emil Schram, chairman of the 
Reconstruction Finance Corporation. 
Thus ends a six-weeks’ search by a Spe- 


suitable successor to William McC. 
Martin, Jr., who resigned his post to 
enter snilitary service. Ratification of 
the Special Committee’s action will be 
routine when the new Board of Gover- 
nors takes office on May 19. iano 

Emil Schram was born 47 years ago in Peru, Indiana. 
Shortly after graduating from the local High School in 1911, 
he became associated with a coal and lumber business. At 
the age of 21, he distinguished himself as manager of a 5,000- 
acre tract of semi-swamp farm land on the banks of the Illinois 
River. This success led to a position in Washington, in 1933, 
as Chief of RFC’s Drainage, Levee and Irrigation Division. 

Advancement and added responsibility followed swiftly. 
Today, aside from the RFC chairmanship, Mr. Schram is 
president of the Defense Plant Corporation, assistant director 
in charge of Operations of the Priorities Division, OPM, and 
board member of an assorted list of New Deal agencies. The 
Big Board’s new pilot will not assume his post until his present 
duties in Washington have been assigned to others. 

Although Emil Schram never worked in Wall Street, it is 
obvious that he possesses an unusual background of experience 
in financial affairs. With his appointment to the Exchange 
presidency, Washington is truly ensconced in the financial 
community, for Mr. Schram is a protégé of powerful Jesse H. 
Jones, Federal Loan Administrator and Secretary of Com- 
merce. It now remains to be seen whether this latest develop- 
ment will eventually bring an improvement in relations between 


the N. Y. S. E. and the SEC. 
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conditions can reach a top rate of 96 
per cent for the individual, is stressed 
by the fact that the Dominion’s 
budget for the current fiscal year 
shows total expenditures increased to 
$2.8 billion, or roughly half of the 
estimated national income for 1941, 
as compared with expenditures of 
-$1.3 billion for the last fiscal year. 

The financial and economic effects 
of such a conservative plan of cover- 
ing all but 20 per cent of these gar- 
gantuan expenses by taxes are obvi- 
ously sound, as this procedure avoids 
inflation and protects the domestic 
purchasing power of the Canadian 
dollar. But the deflationary implica- 
tions inherent in this policy lessen 
the speculative attractiveness of com- 
mitments in Canadian equities with 
the exception of those that can expect 
sufficient earnings expansion to ab- 
sorb the larger levies. 

For the American holder of Cana- 
dian securities the foreign exchange 
position of the Canadian dollar offers 
another serious problem. The official 
rate for the Canadian dollar is now 
around 91 cents, although in the free 
market it sells at a discount of some 
12 per cent. However, market prices 
of Canadian securities which are 
listed in New York and on Canadian 
exchanges usually show much larger 


discrepancies in quotations than 
would be explained merely by the 
exchange rate of the two currencies. 
Canada’s strict and complicated for- 
eign exchange regulations are the 
chief reason for this paradox, as they 
prevent the free transfer of Canadian 
dollars into U. S. dollars and thereby 
limit the marketability of the securi- 
ties here. 

Three vital factors largely deter- 
mine the position of the Canadian 
dollar : That country’s favorable trade 
balance with the United Kingdom; 
its unfavorable international balance 
of payments with the United States; 
and the financial burden the Domi- 
nion has assumed in directly and 
indirectly supporting the mother 
country. So far Great Britain has 
paid Canada for her excess imports 
by gold shipments, transfers of 
Canadian securities held in Great 
Britain and the opening of sterling 
balances in London. At the end of 
last February deficits in British ac- 
count in Canada stood at $737 million, 
and they are expected to rise to over 
$1.1 billion during the current year. 

Of these items coming from Great 
Britain, gold (augmented by Canada’s 
domestic production) is the only 
practical medium to be used in pay- 
ment of part of Canada’s heavy ob- 


ligations to the United States. 
Additional funds for payments to the 
United States are of course obtained 
by Canada through exports of mining, 
agricultural and manufactured prod- 
ucts, and also tourist expenditures. 
But the total of these items is insuf- 
ficient to effect full settlement, and 
this is chiefly responsible for the 
discount at which the Canadian dollar 
sells in terms of the U. S. dollar. 
This situation, however, has been 
greatly alleviated by recent arrange- 
ments between the U. S. and Cana- 
dian governments under the Lend- 
Lease Act. Under that agreement 
henceforth materials and parts are 
shipped from this country to Canada 
for the production of war implements 
for Great Britain with the burden of 
the financing of the transactions being 
carried by the U. S. Treasury. By 
this method Canada’s import surplus 
from the United States is reduced, as 
is its export surplus to Great Britain, 
both having the effect of strengthen- 
ing the position of the Canadian 
dollar. This currency finds added 
protection in the holdings of some 
$1.6 billion of American securities by 
Canadians which that country, follow- 
ing the example set by Great Britain, 
could utilize for the settlement of 
(Please turn to page 27) 


A New Factor Affects the Oils 


Diversion of fifty tankers to British needs 


will raise shipping rates and retail prices. 


A. part of the Maritime Commis- 
sion’s program for mobilizing two 
million tons of shipping for aid to 
Britain, fifty American flag tankers 
are to be withdrawn from their pres- 
ent runs and devoted to transporting 
petroleum and products from the 
Gulf Coast and South America to 
North Atlantic ports. Here their 
cargoes would be transferred to other 
vessels for shipment into the war 
zone. Should further adverse devel- 
opments take place in Iraq, the Brit- 
ish would be forced to depend still 
more heavily on oil supplies from this 
hemisphere, and even more tankers 
may be diverted to this service. 
This move comes at a time when 
tanker rates are already unusually 
high, and since a distinct shortage of 
shipping space is likely to result, rates 
may well climb even higher. A num- 
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ber of influences have combined to 
bring about the present tight situa- 
tion in the tanker supply. Among 
these are the transfer of some 35 ves- 
sels to foreign registry (taking them 
out of coastwise service), losses due 
to submarine activity, increased im- 
ports of petroleum, chartering by 
Great Britain of Norwegian and 
other tanker fleets, and a substantial 
increase in coastwise movement of oil 
from Texas and Louisiana to Penn- 
sylvania, New Jersey, Massachusetts 
and Maryland. 

This traffic is the most important 
use for American flag tankers, em- 
ploying about two-thirds of available 
bottoms. Furthermore, the important 
North Atlantic market depends heav- 
ily on supplies brought from the Gulf 
Coast by tanker. Since higher trans- 
portation rates are certain to find re- 


flection in higher retail prices in this 
territory, the industry’s price struc- 
ture will be materially strengthened. 
This will be of the greatest, if not 
the sole, benefit to units with large 
tanker fleets, notably Standard Oil of 
New Jersey, Socony-Vacuum, Gulf 
Oil, Texas Corporation, Atlantic Re- 
fining and Tide Water. 

High tanker rates are ordinarily an 
unfavorable factor for producing and 
refining enterprises in the Gulf Coast 
region since they cut down shipments, 
but such should not be the case this 
time if enough of the British require- 
ments are filled from this area. Com- 
panies with important representation 
in South America appear certain to 
benefit; this category includes Stan- 
dard Oil of New Jersey, Royal Dutch, 
Gulf Oil, Socony-Vacuum and Texas 
Corporation. 
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of increasing war clouds. Investors’ problem at present is 
to increase the income from his capital, rather than seek 


speculative profits. 


THE QUALITY of the recent news both here and 
abroad has obviously not been such as to inspire 
market enthusiasm. And except for Tuesday's 1!/4- 
point technical rally, the trading picture has con- 
tinued to be one of small price changes and a low 
volume of turnover. 


PARAMOUNT AMONG the factors responsible 
for the current market indecision is the realization 
that the country stands at the threshhold of actual 
war, with developments during the next several 
weeks expected to play a decisive réle in determin- 
ing America's course. The mere fact of warfare 
itself is sufficiently disturbing, but a result there- 
of would be the acceleration of steps toward a 
completely controlled economy. It may very well 
develop that all this has been fully discounted by 
the current low market prices in comparison with 
earnings. But potential purchasers of stocks nev- 
ertheless are naturally reluctant to act in the face 
of the threats of the immediate future. 


NEXT IN importance among the influences mak- 
ing for sober market sentiment is the question of 
the coming tax bill. The country is reconciled to 
the fact that taxes will be increased substantially. 
But confronting the market is the problem of where 
the new taxes will fall hardest. In a few weeks 
legislative plans will be assuming more definite 
form, providing a basis for appraisal of probable 
net profit margins for various types of enterprises. 


STRIKE SETTLEMENTS have been very quickly re- 
flected in the trend figures. Resumption of volume 
production by Ford boosted the automobile in- 
dustry's total output to around 130,000 units, vs. 
108,000 in the previous week. And reopening of 
the coal mines has been followed by a 3!/>-point 
jump in the steel industry's operating rate. This 
now stands at about 97!/,, with a 100 per cent rate 
expected before the month is out. Improvement in 
these barometric activities can be expected to 
start the general business indexes moving toward 
recovery of the ground lost during the past month, 
and before we get very far into the summer the 
peaks of last March should be exceeded by a sub- 


stantial margin. Not only is the season itself exert- 
ing an upward pull on trade and industry, but in- 
dications are that the rate of flow of defense 
funds is to be speeded up even further. 


EARNINGS REPORTS to appear so far this month 
continue to show a preponderance of increases, 
gains outnumbering declines by about three-to-one. 
This is particularly encouraging in view of the fact 
that most companies are already making provisions 
for an increase in the “normal’’ tax rate to 30 per 
cent, as against the 24 per cent charge against 
1940 earnings. Further improvement is indicated 
for second quarter statements, but for third and 
fourth quarters comparisons will be made with the 
high base which characterized the latter half of 
last year, and the heavier tax reserves may well 
result in only nominal if any earnings increases for 
most companies in the coming July-December 
period. 


NEVERTHELESS, the earnings that are in sight are 


ample to support the vast majority of currrent 


_ dividend rates, and in most cases would even per- 


mit significant increases. We will doubtless witness 
numerous rate rises, but in a situation such as this 
one it is not to be expected that all earnings gains 
will be passed along in the form ef larger pay- 
ments to stockholders. 


WHILE THE outlook is not such as to encourage 
the purchase of speculative issues in any number, 
there is ample warranty for adding to one's hold- 
ings of liberal yielding income stocks in good earn- 
ings position. The investor's course at the present 
time is to increase the income from his capital, 
rather than to seek market profits. Increased in- 
come will be needed to meet the higher taxes in 
prospect and the further rises in general living 
costs that are bound to come. One recognized 
commodity price index has risen nearly five points 
in the past week, and now stands 28 per cent above 
its level last August. Movements of this sort are 
bound to be reflected in the costs of the individual's 


everyday essentials. 
—Written May 8; Richard J. Anderson 
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AIR TRANSPORTS’ PROFITS OFF: In the ini- 
tial quarter of the year the country’s air lines flew 
230 million revenue passenger miles, a gain of 27 
per cent over the traffic of the January-March 
period of last year. Nevertheless, earnings de- 
clines from year-ago levels characterized the air 
lines' first quarter reports. As previously predicted, 
inability to expand lines and add to equipment has 
been holding down traffic gains, as compared with 
the 40 to 60 per cent increases which until recently 
had been rather common. (The series of air travel 
accidents during the past few months doubtless 
also had an adverse effect.) Although these com- 
panies are not vulnerable to excess profits taxes 
(receipts under air mail subsidies are exempt there- 
from), other taxes and operating costs of all sorts 
have been rising at a rate that more than absorbs 
gains in revenues. Further moderate traffic growth 
seems indicated during the year, as seat-occupancy 
ratios are increased and additional equipment- 
exchange arrangements worked out among the 
various companies. But the prospects for an up- 
ward profit trend are obscure, and any attraction 
of stocks in this group is definitely of the very 
long range variety. 


FARMERS HAVE CASH: Total! farm income for 
the first three months of this year—including gov- 
ernment benefit payments—amounted to $2.07 
billion, vs. $1.99 billion for the same 1940 period. 
All of the increase is attributable to the better 
price structure now prevailing for farm products, 
inasmuch as government subsidies actually declined 
in the quartet, from $291 million to $240 million. 
Although last year's total income of nearly $9.09 
billion did not quite top that of 1937 ($9.11 billion), 
it constituted the second best since 1929. Not only 
current conditions, but also indicated trends over 
coming months, suggest that 1941 cash receipts 
will top anything seen in recent years. These gains 
are already being reflected in rising sales by mer- 
chandisers catering to rural communities, as well as 
increasing demand for farm equipment. Although 
defense priorities may shortly have visible effect on 
the supply side of the farm business picture, the 
demand side can confidently be expected to hold 
to satisfactory levels for some time to come. 


NO LET-UP IN CONSTRUCTION: Not in a 


sing'e week so far this year (in fact, not since July 
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CURRENT 
TRENDS 


a year ago) has the volume of contracts awarded 
for heavy construction dropped below that of the 
corresponding week twelve months previously. 
Latest figure is for the week ended May |, amount- 
ing to $119.4 million vs. $61.7 million for the cor- 
responding 1940 week. For the year to date, con- 
tracts awarded total $1.96 billion, an increase of 
114 per cent over the first four months of last year. 
A very substantial proportion of the contracts flow 
being placed represents construction in connection 
with the defense program. And although the point 
will be reached when productive capacity will be 
deemed sufficient for arms needs, that time is still 
in the future. Because of the time required to 
complete construction of this type, the recent rate 
at which contract awards have been running indi- 
cates that this field will experience a high rate of 
activity for many months to come. 


NEW SHOE RECORD IN SIGHT: Sales and 
production of shoes of course tend to keep pace 
with the population increase, and thus it is natural 
that the 1929 record has several times been sur- 
passed in recent years. In fact last year, while not 
a post-1929 peak, saw a boot and shoe volume | | 
per cent greater than that of twelve years ago. 
Obviously helped along by the addition of military 
needs, it is now expected that more than 462 mil- 
lion pairs of leather footwear will be turned out 
this year as against the previous peak (1939) of 
about 424 million. Although hides and other 
leathers are up somewhat from year-ago levels, the 
advances so far have not been substantial, and for 
most companies have been at least partially offset 
by increased selling prices. Profit margins on mili- 
tary shoes being made for the Government doubt- 
less are not as wide as those on the companies’ 
regular lines, but increased sales volume of the lat- 
ter should enable the industry to make an entirely 
satisfactory earnings showing this year. 


NYLON’S SHARE RISING: From zero less than 
a year ago, nylon's proportion of women's full fash- 
ioned stocking sales rose to 15 per cent of the total 
for March. Looking at the figures for the first 
quarter of the year, the rise of 5.8 per cent in the 
sale of women's hose was possible only because of 
nylon's performance, inasmuch as sales of the silk 
product declined 9 per cent from those of the 
same period of 1940. Sales of hose made from the 
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synthetic thread can be expected to eat further into 
the volume of those woven from the cocoon prod- 
uct, for a number of reasons, one of which is that 
Japan is planning to restrict silk production to 
about 80 per cent of the average of the past three 
years. So far as the hosiery manufacturing indus- 
try is concerned, virtually all important units have 
been turning out nylon products for some time, and 
thus no great disturbance on this score is indicated. 


DEFENSE OUTGO STILL RISING: While ex- 
penditures on defense account rose nearly $9 mil- 
lion in April, as against March, that increase was 
the smallest seen in considerable time. Every indi- 
cation is, however, that that slowing up was merely 
temporary, and that last month's total of $754 
million will be substantially topped in the months 
ahead. Expectations are that contracts totalling 
around $1.5 billion for defense plants, under the 
lease-lend bill, will shortly be let by the Govern- 
ment, and work on these will provide the accelera- 
tion necessary to carry the rate of monthly outgo 
above the $1 billion mark in the not distant future. 
All in all, general business has yet to feel the full 
impact of the flow of government funds as en- 
visaged in present plans. And if any changes at 
all are to be seen, those plans are more likely to be 
revised upward, than in the other direction. The 
army is reported to have "'blueprints'' of a pro- 
curement program greatly expanding existing pro- 
duction schedules. 


RETAILERS BUSY IN APRIL: Although some 
allowance must be made for the fact that the 
month included Easter (and the same month last 
year did not}, retail sales gains being reported for 
April can only be regarded as impressive. Depart- 
ment stores upped their volume about 23 per cent, 
and—judging from early reports—chain stores did 
even better with a rise of around 30 per cent. The 
two leading mail order organizations also had an 
aggregate increase of about 30 per cent, although 
one showed a jump of 34 per cent. Expanding 
payrolls, fears of price increases and of priorities 
turnish the explanation. 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade N.Y.S.E. listed 
securities. While many individuals will regard the 
returns thereon as inadequate for their purposes, 
these issues will be suitable for those to whom 
conservatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Public Service Electric & 
Gas Ist ref. 34s, 1968 110 110 2.7% 


NEWS FACTORS 
POSITIVE: 


Aircraft Producers—Bomber expansion will triple 
present output program. 


Railroads—Reauisitioning of inter-coastal shipping 
should bring sharp traffic rises. 


Commodity Prices—Enter new high ground since 
outbreak of European conflict. 


Television—Granted full commercial status begin- 
ning July |. 


NEUTRAL: 


Auto Industry—Defense work slated to cut further 
into civilian production. 


Air Transport Companies—March quarter traffic 
rises, but operating costs probably increased faster 
than revenues. 


NEGATIVE: 


Rubber—Consumers and Government stock-pile 
builders competing for available supplies. 


European War—Spreads to Iraq. 


Priorities—Tighter controls on way. 


FINANCIAL WORLD STOCKOMETER 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considerd in relation 
to long term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal 


FOR INCOME: one 
Great Northern Ry. gen. 5s, '73.. 101 4.95%, Not 
Louis. & Nashville ref. 4!/os, 2003. 100 4.50 105 
Pacific Power & Light Ist 5s, '55.. 100 5.00 103%, 
Pennsylvania R.R. deb. '70.. 97 4.63 10244 
Remington Rand deb. 4!/4s, 1956. 104 4.08 105 
FOR PROFIT: 

Atlantic Coast Line Ist 4s, '52.... 79 5.06 Not 
Lion Oil Ref. conv. deb. 4!/9s,'52. 99 4.54 105 
Pere Marquette Ist 5s, '56....... 80 6.25 105 
United Drug deb. 5s, ‘53........ 85 5.88 103 
Walworth Ist 4s, '55............ 82 4.87 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment pur- 
poses for income. 


American Water Works $6 cum... 90 6.66% 110 
Crown Cork $2.25 cum. (ex-war) 42 5.35 48\/, 
Firestone Tire & Rubber 6% cum. 103 5.82 105 
Tide Water Asso. Oil $4.50 cum.. 97 4.64 107 
Union Pacific R. R. 4% non-cum... 82 4.87 Not 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 72 6.94 100 
Chic. Pneu. Tool $3 cum. conv.... 38 7.89 55 
Radio Corp. $3.50 Ist cum. conv. 52 6.73 100 
West Penn Elec. $7 cum. cl. "A" 100 7.00 115 
Youngstown Sheet & T. 51/2% cum. 84 6.54 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation pos- 


Adams-Millis .......... 20 $1.00 5.0% $3.54 $3.03 
Amer. Machine & Fdry... I! 0.80 7.2 0.95 1.33 


Best & Company....... 


Borden Company ...... 19 «61.40 7.3 1.81 1.72 
Carolina, Clinch. & Ohio 92 5.00 5.4 
Chesapeake & Ohio.... 37 3.25 88 3.48 4.31 
Continental Can ...... 34 2.00 5.9 2.71 2.82 
Corn Products ........ 46 3.00 65 3.32 3.11 
First National Stores.... 34 2.50 7.3 h3.34 ¢2.28 
Gen'l Amer. Transport... 48 3.00 6.3 3.11 4.11 
General Foods ........ 36 62.00 5.5 2.75 2.77 


sibilities, price movements will probably tend to be more 
restricted than in the selection of the "Business Cycle" group. 


STOCKS 


Kresge (S. S.) 
Louisville Gas & E. "A" 19 = 1.50 


Recent —Indicated— 
Price Div. Yield 
24 J$1.35 5.6% $1.90 $1.83 

7.9 2.33 2.34 


Annual Earnings 
1939 1940 


Mathieson Alkali ...... 25 1.50 6.0 1.12 1.72 
May Department Stores. 50 3.00 6.0 £3.58 £4.10 
Melville Shoe ......... 30 2.00 6.6 2.88 2.96 
National Dairy Products. 13 0.80 6.1 1.89 1.66 
Pacific Lighting ....... 34 3.00 8.8 3.60 3.13 
Standard Brands ...... 6 J050 8.3 0.51 0.71. 


Standard Oil (N. J.)... 38 1.75 4.6 3.27 a 
Underwood Elliott Fisher 32 2.25 7.0 2.53 3.03 
Union Pacific R.R....... 81 6.00 7.4 6.74 6.96 
United Fruit .......... 62 4.00 6.4 4.87 5.10 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. {—Including extras. c——-Nine months. f—Fis- 
cal years ended Jan. |, 1940 and 1941. h—Fiscal year ended March 31, 1940. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining but their potentialities 


Allis-Chalmers ........... 27 $1.50 $2.09 $2.84 
American Brake Shoe ..... 32 2.10 2.39 3.49 
Amer. Car & Foundry..... 26 az hD3.40 bDO0.32 
American Cyanamid "B"... 36 $0.60 2.07 2.44 


Anaconda Wire & Cable.. 30 1.50 1.54 4.07 
Atchison, Topeka & S. F... 30 1.00 0.95 2.69 


Bethlehem Steel .......... 72 5.00 5.75 14.04 
19 2.25 1.09 3.10 
Climax Molybdenum ...... ua 2.20 4.09 2.40 
Commercial Solvents ..... 10 0.25 0.61 0.91 
Crown Cork & Seal....... 23 0.50 2.80 3.90 
East. Gas & Fuel 6% pfd.. 31 in 0.42 5.05 
Freeport Sulphur ......... 34 2.00 2.76 3.81 
General Electric ......... 29 1.85 1.43 1.95 


warrant their retention in moderate amount in well diversified 
portfolios. The price changes which have occurred since orig- 
inal purchase recommendations of these stocks vary among 
the individual issues. Consequently, subscribers should con- 
sult our inquiry department before making initial purchases. 


Glidden Company ....... 14 $1.00 k$1.70 k$1.56 
Great Northern Ry. pfd... 26 0.50 3.48 4.09 
Kennecott Copper ........ 33 2.75 $3.14 $4.05 
Lima Locomotive ......... 25 hak D0.64 0.41 
Louisville & Nash. R.R..... 70 6.00 6.32 8.15 
McCrory Stores .......... 13 1.25 1.95 2.05 
National Acme-.......... 17 1.00 1.16 4.40 
New York Air Brake....... 34 3.00 2.89 4.04 
Pennsylvania Railroad ..... 25 1.50 2.43 3.51 
10 0.25 1.21 
5 1.31 0.96 
Thompson Products ....... 26 1.75 3.90 5.17 
Timken Roller Bearing..... 42 3.50 3.02 3.72 
54 3.00 1.83 8.84 


t—Before depletion. $—Also paid $1.50 stock dividend in ($10 par) preferred stock. b—Half-year. D—Deficit. h—Fiscal 
years to April 30, 1939 and 1940. k—Fiscal years to Oct. 31, 1939 and 1940. 
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WASHINGTON IS now talking of a tremendous pro- 
ductive effort to be superimposed on the present de- 
fense program. It’s all in the blueprint stage at the mo- 
ment. But briefly, idea is to build toward an armament 
industry that can turn out between $2.5 billion and $3 
billion of materials each month. Within several weeks, 
our factories will have reached the $1 billion-per-month 
mark, or approximate parity with present British output. 


WHY SET the objective so high? Reasoning is that 
if England falls, Third Reich would have own plus 
British facilities. Of course, there are lots of “‘ifs” here. 
But U. S. planners are taking no chances. Besides, they 
are convinced that this country can outdistance Ger- 
many in the factory. So business can expect Washing- 
ton to turn on the heat. That means rationing, con- 
trolled production, price control, higher taxes, forced 
plant expansions. 


CONGRESSMEN ARE surprised that so-called “mid- 
dle income” citizens have not made more of a cry against 
proposed stiff levies. One reason for quiet may be that 
taxpayers appreciate the emergency character of pro- 
jected imposts. Besides, it is probable that many fear 
that protests would be called unpatriotic. Meantime, 
serious thought is being given to a program which would 
permit taxpayers to prepay their bills in instalments. 
Vehicle would be the purchase of a special “tax bond.” 
This, it is said, would help the “little fellow.” More- 
over, Treasury would benefit by getting payments ahead 
of time. 


THE ADMINISTRATION still opposes a general 
sales tax, although there is more support for it this 
session. However, more excise taxes are practically cer- 
tain. This applies especially to automobiles, liquor and 
similar “luxuries.” (Note Henderson’s testimony before 
House Ways & Means Committee last Wednesday.) 


THE WASHINGTON merry-go-round goes round. 
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When first reports of the defense plan were heard, some 
discouraging forecasts were made about residential build- 
ing prospects. These turned out to be unfounded—very 
much so. Now, however, some FHA officials are said 
to be worried over growing sentiment that home con- 
struction should be discouraged until after the emer- 
gency. Theory is that it should be held in reserve as a 
post-war cushion. Fact is, except for possible shortages 
of some materials months hence, no restriction is in 
sight now. 


CAPITOL OPINION is almost unanimous in predict- 
ing convoys. The President may continue to refer to 
it as “patrolling.” But that (plus any other technicali- 
ties that may be dug up) is a euphemism. Stimson’s 
recent frank advocacy of using Navy to assure delivery 
of aid-to-Britain supplies probably was the tip-off. In 
legislative circles, the anti-convoy amendment is already 
considered academic. 


THERE ARE rumblings on Capitol Hill that the Gov- 
ernment is doing lots of “preaching” but no “practic- 
ing,’ on the matter of defense sacrifice. It’s gotten to 
the point where officials are beginning to discuss the 
matter rather freely. Gist of complaint is as follows: 
On one hand, Administration urges economy and self- 
denial on part of business and the public. But on the 
other, it fails to do the same—even in non-defense activi- 
ties. 


OFF THE RECORD, Washington is saying that: 
Some orders for commercial airplanes may be diverted 
to England. .. . The baking industry may eventually find 
itself between the “devil and the deep’—it faces higher 
wheat prices on one side and drive to keep down food 
costs on the other. . . . Roosevelt will not accept Ralph 
Budd’s resignation—instead, Budd may head a new 
transportation agency within either OPM or OEM.... 
President will continue to short-circuit Congress on 
foreign policy.—Thomas A. Falco. 
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Vehicular Variety 


General Motors will soon start pro- 
duction on a new “Super-Duty”’ truck 
engine of 97 horsepower—the claim 
is that this motor offers greater pull- 
ing power than any other engine of 
its size... . A special drive by Willys- 
Overland includes the offer of a $175 
allowance on any used car, no matter 
how old, when turned in against. a 
new “Americar’—it is a_ patriotic 
appeal in that the jalopies will be 
converted into scrap metal for the 
defense program. . . . Most advanced 
yet in house auto trailers is the new 
air-conditioned unit being offered by 
Covered Wagon Company—a fully 
insulated body assures that interior 
temperatures will be maintained in 
any climate. . . . Crosley Corporation 
is introducing a greatly improved 


by 


C1. Weston Smith, 


ome of the midget aircraft 
distributors are now accept- 
ing students’ jalopies in trade 
for new planes—another move 
to get youngsters up in the air? 


version of its midget car by the addi- 
tion of many mechanical changes— 
primary appeal of the new model is 
more head-room for taller drivers and 
passengers, who can now sit “com- 
fortably erect.” . . . A new achieve- 
ment in compactness is to be found 
in the “Foldette” infant stroller of 
Delphos Bending Co.—it is styled 
to fit in any luggage compartment. 


There’s a Picture of You 
in Every Letter You Write 


If your letters are lacking in 
eye-appeal, if type characters 
are not clean-cut or properly 
aligned, telephone our nearest Branch 
and ask about the Underwood “Letter 
for Letter Test.” It will show you how 
your letters will look when typed on 
the new Underwood — permit you to 


Underwood 


compare them with the production of 
your present equipment. 


UNDERWOOD ELLIOTT FISHER COMPANY 
One Park Avenue, New York, N. Y. 


Sales and Service Everywhere 


Copyright 1941, Underwood Elliott Fisher Company 


Types Better 
Letters 


Movie Pickings 


Theatre television seems certain to 
be introduced in the fall with Radio- 
Keith-Orpheum and Paramount Pic- 
tures testing it in several units of their 
chains—plans call for offering many 
national political, sporting and news 
events along with normal movie 
fare... . “Dive Bomber,” now being 
completed by Warner Bros. Pictures, 
will represent the company’s first 
Technicolor production in over two 
years—in addition it will be the first 
aviation thriller in color. . . . Loew’s 
Metro-Goldwyn-Mayer now has the 
screen rights to “Nick Carter,” the 
hero of the hundreds of dime-novel 
thrillers of the Gay Nineties—plans 
call for the filming of a new series of 
feature pictures on the exploits of this 
fabulous character as soon as an actor 
can be found to fill the part... . From 
France come reports of something 
new three-dimensional movies, 
having depth as well as length and 
breadth — owned by Société La 
Chronostereoscopie, the invention is 
said to eliminate the need for the 
audience to wear special glasses or 
sighting devices to get the effect of 
depth. . . . Columbia Pictures will 
next utilize Slapsie Maxie Rosen- 
bloom, erstwhile prize fighter, for a 
new type of “educational” short— 
tentative title: ‘Harvard, Here I 
Come.” 


Synthetics 


Camera and motion picture film 
will next be made from du Pont’s 
nylon, the same synthetic now being 
used mostly for hosiery—the result- 
ing photographic film is reputed to be 
fireproof and exceeds in strength, 
flexibility and durability all present 
types of film... . The new fire ex- 
tinguishing powder, developed by 
Dow Chemical in cooperation with 
Pyrene Manufacturing, will prove 
effective in combating the fires pro- 
duced by incendiary bombs—the com- 
pound includes a synthetic material 
which, when heated, produces a fire- 
smothering vapor... . “As important 
to the plant world as sulfanilimide is 
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to the human race” is the description 
of the new synthetic chemical which 
U. S. Rubber has perfected for de- 
stroying dangerous fungi and other 
plant diseases—called “Spergon,”’ this 
yew repellent is not injurious to seeds, 
animals or humans. . . . A quicker 
method for turning wood into sugar 
has been patented by Eastman Kodak 
—sugar yields ranging up to 60 per 
cent are claimed for the process, 
whereas under older methods a yield 
of half this amount was considered 
satisfactory. ... B. F. Goodrich Com- 
pany is reported to have found a way 
for making ‘‘silk”’ stockings out of its 
‘“Koroseal”—nothing along this line 
will be done, however, until the pri- 
ority status of this synthetic material 
is clarified. . . . Milkweed Products 
Development Corporation, which 
owns the processes for converting 
that nuisance of the farm into a 
usable synthetic material (FW, Dec. 
18, ’40), has broadened its scope— 
originally it was thought that only 
rough battings could be made, but 
now it is discovered that milkweed 
can also be turned into transparent 
films and fine “rayons.” . . . Topsy- 
turvy is the report of the State Uni- 
versity of Iowa chemical laboratory— 
in contrast to the recent process of 
changing milk into “woolens,” this 
laboratory has found a way to convert 
sheep’s wool into a powdered milk 
of high protein content. 


Christenings 


The new device for the “Norge” 
refrigerators of Borg-Warner has 
been named the “Night-Watch” clock 
as it can be set to defrost the unit 
automatically at any time during the 
sleeping hours. . The improved 
type of roofing sheet-lead, recently 
perfected by Rever Copper & Brass, 
will be introduced as “Roofloy.” .. . 
United Wallpaper Factories expands 
its allied lines with a selection of bor- 
ders for painted walls which will be 
known as “Trimz.” ... “Life” has 
been utilized as a tradename to de- 
scribe many products, but it will next 
be the name for the new pipe tobacco 
of Ryan-Hampton Tobacco Company. 

Standard Oil of Indiana goes 
patriotic with its new star-shaped 
“American Loyality” candles which 
are red wax at the top, white in the 
center and blue at the bottom. 

The new self-starting electric wall 
clock of General Time Instruments 
will be offered as the “Dunbar.” . . 

An improved pulverized asphalt for 
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THIS BIG DIPPER moves the earth—as much 
as 45 tons at a single gulp. 

Running this giant dipper is said to be as 
simple as driving a car. And, like a fine motor 
ear, dependable lubrication is vital to its long 
life and to its efficient operation. 

Texaco quality lubricants and engineering 
counsel for economical production are avail- 
able for all machines ... from the largest to 
the smallest. Industrial operations everywhere 
function smoothly, served by the more than 


—in all 


2300 Texaco supply points. 


THE TEXAS COMPANY 


48 States 


general household repairs has been 
developed by Allied Asphalt & Min- 
eral Corporation and exploited under 
the name of “U-Mix-It.” ... The 
new liquid fishline dressing of Fidel- 
ity Products has been called “Dunk” 
as one immersion will completely 
dress the line for use. 


Odds & Ends 


Two industrial companies 
nounced during the past week that 
separate divisions had been organized 
to handle defense contracts—Interna- 
tional Business Machines will operate 
a new subsidiary, Munitions Manu- 
facturing Company, for the produc- 
tion of machine guns under subcon- 
tract for.a U.. S. Arsenal; and 
Armstrong Cork is forming a new 
munitions division in which all of 
the company’s armament production 
will be centered. . .. Through a num- 
ber of mobile “post office” units in 
army camps Philip Morris & Com- 
pany is conducting a campaign to 
urge the soldiers to write home—a 
free pack of cigarettes is the reward 


for each one who does. . . . For the 
first time at 10 cents a combination 
“Leather & Saddle Soap” will be of- 
fered by the “Shinola’” division of 
Hecker Products—up to now saddle 
soap has been mostly imported from 
England and sold at the equivalent 
of a shilling or more. . . . An attach- 
ment for any screwdriver which holds 
the screw in an upright position until 
it bites into the wood has been per- 
fected by the H. T. Kinney Company 
various sizes of this device make 
it possible to hold from the smallest 
to the largest screws. . . . Latest in 
“inlaid literature” is the new brochure 
of The Paraffine Companies which 
shows many new ways of patterning 
with linoleum—called “Decorating 
with Linoleum,” the booklet explains 
how to obtain new effects with this 
type of floor covering. . . . Neither 
a hissing buzzer nor a raucous bell 
is the “Automatic Time Control” on 
the new “Hotpoint” washing ma- 
chines of Edison General Electric 
Appliance—when this washer auto- 
matically stops it sounds a “Melotone 
Chime.” 
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A\teer reaching new highs, the 
speculative rail list turned reaction- 
ary, many issues showing evidence 
of profit taking, although a few bonds 
in this group—including Alleghany 
5s of 1950 and Virginia & South- 
western consolidated 5s—attracted 
new buying. Increased activity was 
noted in some divisions of the foreign 
list, notably Cuban obligations. High 
grade corporates were fractionally 
lower. 


ELECTRIC P. & L. 5s 


Although consummation of the 
proposed $75 million refinancing plan 
of United Gas Corporation would 
have a more direct effect upon the 
preferred stock of Electric Bond & 
Share than on the securities of Elec- 
tric Power & Light, the intermediate 
holding company for United Gas, 
Electric P. & L. debenture 5s have 
been strong in recent markets. The 
bonds sold above 93 last week, at 
the highest level since 1937. 

Assuming that the necessary ap- 
proval can be obtained from Wash- 
ington, United Gas will use most of 
the proceeds of the bond sale to re- 
tire outstanding funded debt; also 
a demand note and book accounts 
due to Electric Bond & Share. The 
major part of these obligations bears 
interest at the rate of 6 per cent. 
Since arrangements have been made 
to sell the new bonds to a group of 
insurance companies at an interest 
cost of 3.3 per cent, the refinancing 
would effect substantial savings in 
fixed charges. 

It is possible that part of the funds 
would be used to pay off arrears on 
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United Gas $7 senior preferred stock, 
which will amount to $9.5 million as 
of May 31, 1941. Even if this could 
not be done, effectuation of the plan 
would bring the $7 second preferred 
of United Gas closer to dividends. 
There are 884,680 shares of this 
stock, all of which is owned by Elec- 
tric Power & Light; it carries arrears 
of over $60 a share. Any combination 
of circumstances which would permit 
payment of even partial dividends on 
United Gas second preferred would 
materially bolster the cash income of 
Electric P. & L. and strengthen the 
position of its bonds. 

In view of the pyramided capital 
structure of the affiliates, the inter- 
corporate relationships, and the nar- 
row construction by the SEC of the 
Public Utility Act, it would be some- 
what optimistic to assume that the 
refinancing will be approved by the 
Commission in the form proposed by 
the parent company. Qualifying the 
plan under several applicable clauses 
of the P. U. Act may be difficult or 
impossible unless the SEC adopts a 


NEW ISSUES SCHEDULED 


Ams the security offerings now in registration with the Securities & Exchange 
Commission, and due to appear soon, are the issues included in the following 
compilation. The dates given, however, are not to be regarded as definite inas- 
much as issues are frequently released before the expiration of the full 20-day 
registration period, and sometimes are delayed beyond that time. 


Offering 
39,334 shs. $50 par 51%4% cum. 


conv. pfd. 
131,222 shs. $1 par common 
$50 million 3s, 1961 


are shs. $25 par 5% cum. 
58,710 shs. $100 par 434% pfd. 


Underwriters Date Due 
. G. White & Co........ May 19 
arriman Ripley & Co.; 
Otis & Ga, Ct May 19 


Lehman Bros. et al...... May 19 
Dillon Read & Co., et al..May 19 


more liberal attitude than in several 
other similar situations which have 
arisen over the past year. Rejection 
might cause disappointed selling in 
Electric P. & L. 5s. Nevertheless, 
the equities upon which these un- 
secured debentures rest are becoming 
more valuable because of the im- 
proved earnings and enhanced finan- 
cial standing of several of the sub- 
sidiaries. Retention of the bonds on 
this basis is warranted. 


SAN ANTONIO & ARANSAS PASS 4s 


Southern Pacific has been making 
a very impressive recovery in earn- 
ings in recent months, the report for 
March having been particularly im- 
pressive with a gain of $3.5 million in 
net operating income over 1940. 
Among the factors counted upon to 
maintain a high rate of earnings for 
a considerable time to come is the 
increasing diversion of intercoastal 
traffic from ships to the transcon- 
tinental railroads. The Southern 
Pacific System is one of the major 
beneficiaries of this trend, which will 
be accentuated as more tonnage is 
requisitioned by the Government. 

Advancing earnings are building 
up the road’s financial position and 
enhancing the prospects for meeting 
the early bond maturities. Two sys- 
tem bonds maturing in 1943—Texas 
& New Orleans consolidated 5s and 
San Antonio & Aransas Pass first 
4s—have enjoyed a sustained ad- 
vance in recent weeks, both reaching 
levels around 94. The San Antonio 
& Aransas Pass maturity is much 
more important, amounting to about 
$20.2 million, of which approximately 
one-third is owned by the Southern 
Pacific Company and pledged under 
the secured 334s. Prevailing prices 
represent an advance of about 40 
points over last year’s low and reflect 
increasing confidence that the matu- 
rity will be met without difficulty. 


MONTREAL TRAMWAYS 5s 


Both the first mortgage 5s and the 
junior bonds of Montreal Tramways 
have been declining steadily, reflect- 
ing both fears as to future earnings 
and the problems presented by the 
maturity of the senior issue on July 1 
of this year. Despite the fact that 
fixed charges were not fully covered 
in 1937 and 1938, and were barely 
earned in 1939, the lowest quotations 
for the first 5s in recent years were 
96 for 1937-38, 75 for 1939, and 62 
in 1940. On the basis of improve- 
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ment in earnings in 1940 (fixed 
charges earned 1.13 times) the bonds 
sold up to 85 earlier in the current 
year, but in the recent slump, re- 
treated to approximately 68, the last 
sale on the New York Stock Ex- 
change. 

The ability of the bonds to hold a 
market position substantially above 
the average for traction issues has 
been based upon a number of factors, 
including a favorable contract with 
the City of Montreal. The recovery 
in earnings since 1938 reflects in- 
creasing business as a result of ac- 
tivity arising from war efforts. How- 
ever, it has recently been indicated 
that principal will not be paid at 
maturity. Presumably an extension 
will be sought. Furthermore, the 
rising trend of earnings is not likely 
to be maintained, because of higher 
taxes, wages and other costs, and 
possible alterations of the operating 
contract. The bonds are not re- 
garded as an attractive holding and 
transfers are suggested. 


2 Per Cent 
For Research 


66] f all American industry spent 2 

per cent of gross sales income 
for research,” says the National As- 
sociation of Manufacturers’ Advisory 
Committee on Scientific Research, 
“there could be mobilized in America 
a quarter of a million scientists and 
engineers and a billion dollars a year 
for the development of new goods, 
new services, new industries, new 
jobs and new sources of wages and 
salaries.” The chemical industry, it 
may be noted, spends around 3 per 
cent of its sales dollar for research. 


New Records for 
Finance Concern 


IF the operating results of Domestic 
Finance Corporation are used as a 
standard, the average loan made in 
recent months by the companies op- 
erating under the Uniform Small 
Loan Laws amounted to about $175. 
And the corporation’s records indi- 
cate that the average monthly income 
of borrowers and their families was 
approximately $168. 

During its fiscal year ended March 
31, 1941, Domestic Finance made 
131,031 loans, totalling $22.9 million 
—up from $18.5 million for the pre- 
ceeding twelve months. Earnings for 
the most recent period amounted to 
$950,801, after all charges and taxes, 
including excess profits taxes. This 
was an increase of 35 per cent over 
year-ago results, and was equal to 
$2.14 per share of common stock, 
most of which is owned by Merchants 
& Manufacturers Securities Com- 
pany. During the fiscal year Domes- 
tic paid dividends totaling $1.65 per 
share (including 40 cents extra), 
and on May 1, 1941, made a quar- 
terly payment of 35 cents and an 
extra of 10 cents a share. 

Both earnings and the volume of 
business handled established new 
high records in the company’s history 
last year. To provide it with in- 
creased capital, Domestic’s parent last 
year increased its investment in the 
latter’s common stock by $1 million 
and now own 294,600 shares of the 
subsidiary’s 310,000 outstanding 
shares. Domestic Finance operates 
offices located in 30 cities in nine 
states. 


BOND REDEMPTIONS 


Redemption 
Iss Amount Date 
Alehame’ Power Ist & ref. 5s, 
$128,000 Nov. 1,’41 
Albemarle - Chesapeake Co., 
Inc, Ist 48, 1942-45...... Entire July 1,’41 
Canadian Pacific Ry. 4%s 
Entire June 15,41 
Central Hudson Gas & EI. 
Corp. Ist & ref. 3%s, 1965 Entire June 2,’41 
Cincinnati Gas & El Co. 
69,000 June 1,’41 
Connecticut Ry. & Ltg. Ist & 
BOE. 127,000 July 1,’41 
1943.. Entire May 24,41 
Consolidated 3%s, 
750,000 June 1,’41 
—. Mass, Street Ry. ref. 
Entire June 1,’41 
Bester’ Works ist 5s, 
Morse & Co. 4s, 
250,000 June 1,’41 


Grand Rapids 
lst serial 6s, dated 1 
City Baking Co., 


Entire July 


44,000 July 1,°41 
New York Fire Protection Co. é 
19,000 May 20,’41 


Redemption 
Date 


$77,000 July 1,’41 


Issue Amount 
New York Railways 
P. L. A. 68, 1948 


North American Car Corp. 
ser. M. due to 1945 ..... Entire May 15,’41 
North American Light 
Power deb. 5s, C........ Entire July 2,’41 
Phelps Dodge Corp. con 
Entire June 1,’41 
Pubite iBervice Co. of Colo. 
400,000 June 1,41 
smith Inc., 1st 
15,000 July 1,’41 


Temescal "Waist Co. ist A 


. C, Lytton & 
Sons (formerly Lytton Bldg. 
Corp.) Chicago, 5%s, 1942 

— Biscuit Coe. of Amer- 

deb. 3% 5 


Entire May 15,’41 


Entire July 1,’41 


210,000 June 1,’41 
Hardwood Lumber 
— Entire June 1,’41 
Virginia Public Service Co. 
45,000 June 1,’41 
wae ¥ Co. A 
Entire Aug. 1,’41 
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REAL ESTATE 


MAINE 


FOR SALE: MAINE shore farms; Summer 
homes; descriptions. Sent upon 
F. WOOD, ROCKLAND, ME 


MARYLAND 


90 ACRE salt water front property, 8-room 
dwelling in good repair, barn, other outbuildings ; 
shade, fish, oysters and oe. Immediate pos- 
session. Price $5,500. Ter 

MATTHEWS & CO., CAMBRIDGE, MD. 


MASSACHUSETTS 


BERKSHIRE PROPERTIES 
RUTH M. FURNISS 
(Member National Real Estate Board) 
STOCKBRIDGE, MASS. 
Write for Catalog 


NEW JERSEY 


BEAUTIFUL FARM HOME FOR SALE 


in Hunterdon County, N. J.—best section. Other 
properties of desirable character and _ location. 
To rent, 5-room log cabin in mountain section 
$350 per season. Trout stream near by. 
INTEGRITY REAL ESTATE AGENCY 
WHITE HOUSE STATION, NEW JERSEY 
N. Y. CITY PHONE: PLAZA 8-2000 


NEW YORK 


LAKE CHAMPLAIN MONEY-MAKER 


One of the finest lodge and cabin developments 
in New York State! The lodge building (120 x 
60 ft.) has exterior of British Columbia cedar 
logs and interior of knotty pine paneling, faces 
main road New York City to Plattsburg; has 
gift shop, soda fountain, dining room with dance 
floor, taproom, licensed bar, seating capacity 130 
people, 5 fieldstone fireplaces, furniture new and 
most attractive; separate log siding gas station; 
cabins single and double, accommodate 80 people, 
front on Lake Champlain; each is finished in 
knotty pine, has hot and cold water, toilet, 
shower, fireplace, maple furniture; new and beau- 
tiful equipment throughout; boathouse has 17 
boats and canoes, all A-1 condition; fine bathing, 
boating and fishing; low overhead; asking price 


$35,000. 
H. G. VEEDER 
75 STATE STREET ALBANY, N. Y. 


GENTLEMAN’S home and farm; 147 acres; 
dwelling 12 rooms and bath, every improvement; 


barns and outbuildings, electrically equipped ; price 


$15,000. Other properties $2,250 to $25,000. Let 
me show you. Tel. 14 F-12. 
JOHN J. PAULSEN, HILLSDALE, N. Y. 


NORTH CAROLINA 


2200-acre Country Estate near Pinehurst. N. C.; 
residence with 7 rooms, 4 baths; has several 
tenant houses, 2 fishing lakes, abundance of fruit 
trees and a packing house; all for just $18 per 
acre to settle = estate. 
E. LANGFORD CoO., 
CHARLOTTE. 


VERMONT 


IN BENNINGTON, the Southern Gateway to 

Vermont, a large selection of attractive farm 

homes awaits your inspection. 

GEO. M. HAWKS, LICENSED BROKER 
BENNINGTON, VERMONT 


BUSINESS OPPORTUNITY 


AN UNUSUAL OPENING 


WANTED—Partner and business manager in 
large established private school in thriving mid- 
dle western city. Splendid opportunity for capable 
= to make good income with secure future. 

824, FINANCIAL WORLD, 21 West 
New York City. 
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Please Show This To 


An Investor Friend 


Here are 


you cannot afford to ignore! 


ERY few investors have the time to select the many essential 
V points from the great mass of financial matter that is printed these 
days. Our editors do that job for you at a trifling cost. FINANCIAL 
WORLD will be edited, in coming weeks, so as to give you the cream of 
the investment news, together with keen and definite interpretations of it, 
with the requirements of bewildered investors in mind at all times. 


You need FINANCIAL WORLD because it gives to the thinking in- 
vestor, for $10 a year, more essential data and unbiased advice than he can 
obtain from any other investment publication or service at anything near 


our price. Ignorance is far from bliss today. 


You need FINANCIAL WORLD because it is conservative in its atti- 
tude and does not promise impossible performance to credulous individuals 
who are seeking short term market advice. We do not give such advice 
because we think there is not one person in ten thousand who is capable 
of making a success of short term speculation. 


You need FINANCIAL WORLD because unless you obtain the benefit 

of the many important points it brings to the attention of its subscribers 

‘ each week you are likely to make costly mistakes, many of which can be 
avoided if you read carefully the contents of each weekly issue of our 


magazine. 


You need FINANCIAL WORLD because without it you are likely to 
follow a short-sighted, drifting policy that may prove disastrous. If you 
think you are saving $10 by not subscribing you are indulging in a costly 
form of sophistry, because failure to read a single important article may 
easily cost you a hundred times the price of a year’s subscription. Why 
practice short-sighted economy? Use your common sense and subscribe 
today. 


MAIL THIS COUPON BEFORE JULY 1ST————-——— 
FINANCIAL WORLD, 21 West Street. New York, N. Y. M-14 


For the enclosed $10, please enter my order for all the following: 


(a) An immediate survey of my 20 LISTED securities (write on separate sheet) 


4 (b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages of vital investment 
facts and analyses) 


(c) Next 12 issues of the popular monthly steck ratings and statistical manual 
“INDEPENDENT APPRAISALS OF LISTED STOCKS” 


(d) The valuable privilege of obtaining confidential advice by letter, as per your rules 


(e) “10-Year Dividend Honor Roll” (230 common stocks that paid dividends every 
year in past 10 years) and “Bargains in Incomes” 


SPECIAL: Add $1.95 for new book of “Stock Factographs.” Price alone $3.85. 
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A mong the securities now in SEC 
registration is a block of 58,710 shares 
of Wisconsin Electric Power 434 per 
cent preferred stock—part of a total 
outstanding issue of 262,098 shares. 
The stock involved in this transaction 
is now owned by Wisconsin's parent, 
North American Company, and the 
sale is to be made for the account of 
the latter. Dillon, Read & Co. head 
the underwriting group. 

Another North American Company 
subsidiary is planning a $95 million 


| refunding operation. Union Electric 


Company now has outstanding $80 
million of Ist & collateral 334s of 
1962 and $15 million 3 per cent notes 
due July 1, 1942. The bonds would be 
replaced by a similar sized obligation 
bearing a lower coupon rate, and the 
note maturity would be anticipated 
by the sale of $15 million of new 
preferred stock. Union  Electric’s 
capitalization already includes a pre- 
ferred stock issue—130,000 shares of 
$5 cumulative, which in 1939 was 
offered in exchange for the company’s 
old 6 per cent and 7 per cent issues. 
Upon completion of this refunding, 
capitalization would consist almost 
exactly of 50 per cent of bonds and 
50 per cent of preferred and common 
stocks. Dillon, Read & Co. is ex- 
pected to head the underwriters. 


x * 


Louisville Gas & Electric Company 
(Del.) is an intermediate holding 
company, 93.9 per cent of whose class 
B stock is owned by Standard Gas 
& Electric. (Its A shares are listed on 
the New York Stock Exchange.) 
The Delaware company, in. turn, 
owns all of the class B common and 
substantially all of the class A stock 
of the Kentucky operating company 
of the same name (and also owns 
a small unit operating in Indiana). In 
addition to the two classes of common, 
the Kentucky company has 115,000 
shares of 7 per cent preferred stock, 
115,000 shares of 6 per cent prefererd 
and 20,000 shares of 5 per cent pre- 
ferred (all $100 par) outstanding. 
Plans now underway include an offer 
of new 5 per cent preferred (par $25) 
to holders of the 7 per cent and 6 
per cent issues. Four shares of the 
new stock would be given for each 
share of the old, plus cash equal to 
the difference between the redemption 
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price of the old stock and the initial 
price to the public of four shares of 
the new. Any stock not accepted for 
exchange by shareholders would be 
sold to the public by underwriters 
headed by Lehman Brothers, and the 
funds thus realized used to redeem 
the remaining old stock. Call price 
of the old preferreds is 115. 

So far as Louisville Gas & Electric 
of Delaware is concerned, the div- 
idend savings resulting from the re- 
funding of the old preferred stock will 
amount to about 57 cents a share of 
its Class A stock figured on a 
straight per share basis. 

x *k * 


In 1938, Firestone Tire & Rubber 
sold $50 million debenture 3's, due 
in 1948, largely to retire bank loans. 
Through the operation of a sinking 
fund, the outstanding amount has 
since been reduced to less than $45 
million, and this is now to be re- 
funded through the sale of $50 mil- 
lion 20-year 3s, with the difference 
added to working capital. The new 
bonds, which are now in SEC regis- 
tration, are to be underwritten by a 
group headed by Harriman Ripley & 
Company and Otis & Company. 


A $22,500 FUND 


Concluded from page 9 


values are fixed and while the net 
vield would be less than if held to 
maturity, 12 years from date of pur- 
chase, there is no risk of capital loss 
such as would result if sale of one 
of the regular Government bonds be- 
came necessary in a period of sub- 
stantially higher interest rates than 
now prevail. 

By utilizing the proceeds of the 
other sales in the manner indicated, 
annual income will be boosted $390. 
This is equivalent to an increase of 
42 per cent in total income, raising 
the current yield on the portfolio to 
5.8 per cent from its present 4.1 per 
cent. The revised list is still some 
distance from the ultimate goal of an 
ideal income program. But by taking 
advantage of favorable opportunities 
as they arise to undertake construc- 
tive changes and careful supervision 
of the entire list in conformity with 
indicated objectives, the results 
should be far more satisfactory than 
heretofore. 


MAY 14, 1941 


THIS STOCK MARKET? 


Concluded from page 4 
best prices of 1939. 
stocks 


Several rail 


have shown impressive 
strength marketwise and the rail 
averages have shown a_ marked 


contrast with the unimpressive per- 
formance of the industrials, especially 
during the past few weeks. The 
divergent trends are unquestionably 
to be ascribed to the relatively favor- 
able position of the rails under the 
proposed tax programs which have 
been presented to Congress. 

Such evidences of selectivity afford 
one good reason for not succumbing 
to a spirit of defeatism despite the 
numerous clouds hanging over the 
markets. Many who have exercised 
discrimination have been able to ac- 
cumulate profits in recent months; 
opportunities are presented to the dis- 
cerning even in the generally unin- 
spiring environment of modern war 
time regimentation. Apart from 
especially favored situations, the ten- 
dency of the market to overdiscount 
bad news, in times of great uncer- 
tainty, should be recognized. When 
some of the perplexities obscuring the 
outlook have been resolved, it may 
well be found that the negative in- 
fluences have been overstressed. The 
possibility that news from the war 
fronts may take a more favorable 
turn should be borne in mind. The 
markets are not as sensitive as for- 
merly to reports of British reverses, 
but anything which tends to create 
pessimism as to the war’s outcome 
still has an appreciable effect. It is 
reasonable to assume that a turn in 
the fortunes of war would also find 
some reflection in stock quotations. 
The bear market of 1917 was followed 
by a bull market of 22 months 
duration. 


Carloadings 


Estimate 


| eee car loadings in the second 
quarter will be almost 15 per cent 
above the same period a year ago. 
This represents the average of recent 
estimates by the thirteen Shippers 
Advisory Boards. If expectations are 
realized, freight movement of the 29 
principal commodities will be about 
6,341,000 cars in the current quarter. 


Beeause 


Your money will be safe. The 


full faith and 
United States Government is 
pledged for payment of both 
principal and interest on these 
United States Defense Bonds. 


credit of the 


Your money will be put to work 
at once in the national defense 
program to protect the freedom 
and safety of the United States. 


NO MORE TIRESOME 
HAND ADDRESSING 


7* 


LOWEST PRICE 
EVER PUT ON AN 
ADDRESSING 
MACHINE 


To advertise 
ELLIOTT 
ADDRESSING 
MACHINES, 
which print 
addresses from 
typewriter sten- 
ciled Plastikote Address Cards instead of 
heavy, costly metal address plates, Elliott 
has produced the ADDRESSERETTE, a 
$17.50 addressing machine. It is as fast and 
works on the same principle as addressing 
machines that until now have sold for 
$75.00 and up. Clubs, Lodges, Associations, 
Churches, Small Stores and Offices—any 
one who wants to save time and the labor 
and bother of hand or typewriter address- 
ing— will find the ADDRESSERETTE what 
they have long wished for. Write for illus- 
trated folder. 


THE ELLIOTT COMPANY 
137 Albany Street, Cambridge, Mass. 
[| Price— Denver West, slightly higher] 


OPENING AN ACCOUNT 


Many helpful hints on trading 
and practice in our booklet. 
on request. Ask for booklet K-6. 


(isHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway _ New York 


rocedure 
py free 


LIQUIDATION NOTICE 


Hepkinton National Bank located at Hopkinton 
in the State of Massachusetts is closing its 
affairs. All note holders and other creditors of 
the association are therefore hereby notified to 
present the notes and other claims for payment. 

HAROLD E. CORWIN, Cashier. 
31 March, 1941. 
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American Bank Note Company 


Beneficial Industrial Loan Corporation 


E P, 
Data revised to May 7, 1941 R psd and Price Range (ABN) 


incorporated: 1906, New York, as United 60 
Bank Note Corporation. Present title adopted 45 | PRICE RANGE 
in 1911. Office: 70 Broad Street, New York 30 
City. Annual meeting: Third Tuesday in 15 oO 


March. Number of stockholders (March 31 0 


1941): preferred and common combined, 
Capitalization: Funded debt........... None en 

89,913 shs 1933 '34 35 "36 °37 38 °39 1940 
Common stock ($10 par)...... ..-652,773 shs 


*Not callable. 


Business: The leading U. S. organization in the engraving 
and printing of corporation securities. Also engraves and 
prints paper currency, and postage and revenue stamps for 
foreign countries, and banking and commercial paper forms. 

Management: Noted for conservatism in business affairs. 

Financial Position: Strong. Working capital December 31, 
1940, $6.5 million; cash, $2.7 million; marketable securities, 
$2 million. Working capital ratio: 8.2-to-1. Book value of 
common $17.71 per share. 

Dividend Record: Regular disbursements on preferred. 
Varying common payments 1906-32; 1936-39; none since. 

Outlook: Business is international in character. Principal 
earnings determinants are volume of corporate financing, ex- 
tent of activity in securities markets and activity in bank 
notes, stamps, etc., in South America and elsewhere. 

Comment: Preferred occupies a good statistical position; 
common is essentially speculative. 


EARNINGS, DIVIDEND RECORD AND ones RANGE OF COMMON: 
ear’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total 


Data revised to May 7, 1941 sharnings ond Price Range (BNL) 


incorporated: 1929, Delaware, as a consolida- 40 
tion of several loan companies. Office: 1300 30 
Market Street, Wilmington, Del. Annual 
meeting: Last business day, other than 
Saturday in March. Number of stockholders 
(February 28, 1941): around 20,000 


Capitalization: Funded debt....*$15,000,000 
{Prior preerred stock $2.50 

div. ser. 1938 (no par)...... 150,000 shs 
Common stock (no par)........2,314,989 shs 


PRICE RANGE 


*Includes $5,000,000 promissory note due June, 1941. 
or before December 31, 1941; declining scale thereafter. 


Business: A holding company whose combined operating 
subsidiaries, constitute the second largest organization en- 
gaged in the personal loan business. Operations are conducted 
through more than 392 offices located in 28 states which have 
enacted the “Uniform Small Loan Law” or other regulatory 
legislation, and in the Dominion of Canada. 

Management: Able and experienced in its field. 

Financial Position: Good, as of December 31, 1940. Because 
of the nature of the business, net working capital position 
cannot be ascertained. Book value (common) $15.45 a share. 

Dividend Record: Excellent. Regular preferred disburse- 
ments. Common payments uninterrupted sinee inception in 
1929; present rate, $1.80 per annum. 

Outlook: Despite lower interest charges and steadily in- 
creasing competition, company should be able to maintain 
earnings, although profit margins will reflect higher taxes. 

Comment: The prior preferred is of investment caliber; the 
primary attraction of the common is for income. 


¢Callable at $55 per share on 


ended: Dividends Price Range EARNINGS, DIVIDEND RECORD AND OF COMMON: 
0.39 D$0.21 D$0.20 D$0.06 0.86 None 
1935 16 0.27 82 36 None 47 >. pause: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
0.35 0.63 0.35 D0.07 2 $1.40 +%(| 1984........ $0.50 $0.48 $0.47 $0.44 $1.89 $1.50 18%—12% 
ae 0.26 0.26 0.25 0.30 1.07 0.75 4154—10 1935 seeeeeee 0.52 0.4 0.5 0.62 2.2 5 22%—15% 
DO.15 D0.04 0.03 D6C.35 0.70 234%—10 1936........ 0.52 0. 0.60 0.51 2.19 2.00 25%—20 
0.02. 0.20 17%— 9% 0.64 0.71 0.76 0.63 2.74 2.00 23%—15 
1940........ D0.02 0.14 019 «0.22 None 12%— 6 0.62 0.56 0.49 0.84 2.51 1.65 21 —15% 
1941 0.32 *None 5% 0.83 0.64 9.63 0.67 2.57 1.85 22%—17% 
0.66 0.58 0.66 0.71 2.61 1 22%—17% 
*To May 7, 1941. 6.60 *0.45 *20%—18% 
*To May 7, 1941. 
American Machine & Foundry Company Bigelow-Sanford Carpet Company, Inc. 
: : Data revised to May 7, 1941 Earnings and Price Range (BGS) 
ata revised to May /, 0 ncorporated : assachusetts. sen 
D ised to May 7, 1941 -Fornings ond Price Range (AFX) 1 ted: 1914, Massachusetts. Present 23 
: 40 title adopted 1929. Office: 140 Madison Ave- oe PRICE RANGE 
Incorporated: 1900, New Jersey. Office: 511 30 nue, New York City. Annual meeting: First 45 
Fifth Avenue, New York City. Annual 20 PRICE RANGE Monday in March. Number of stockholders 30 
meeting: Third Tuesday in April at corporate 0 Oocnc (December 31, 1940): preferred, 947; com- 15 5 
office, 15 Exchange Place, Jersey City, N. J. a lem mon, 3,160. 0 "ao 1 
Number of stockholders (April 1, 1941). ° Capitalization: Funded debt........... None $4 
about 8,000. $2 *Preferred stock 6% cum. DEFICIT PER SHARE 0 
EARNED FER SHARE $1 26,403 shs i 
Capitalization: Funded debt........... None Common stock (no par).......... 313,609 shs $n 
0 1933 °34 °37 ‘38 ‘39 1940 
Capital stock (no par)......... 1,000,000 shs 1933 ‘34 ‘37 ‘38 ‘39 1940 *Non-callable 


Business: Manufactures about 95% of all cigarette and cigar- 
making machinery in the U. S. Also makes tobacco stemmers 
and wrapping machines for tobacco products, bakery equip- 
ment and special automatic machinery built on contract. 

Management: Progressive and capable. 

Financial Position: Good. Working capital December 31, 
1940, $3.9 million; cash, $1.1 million. Working capital ratio: 
9.2-to-1. Book value of capital stock, $15.37 a share. 

Dividend Record: Good. Distributions inaugurated 1914; 
payments at varying rates plus occasional extras in each year 
since 1927. Present indicated rate, 80 cents per annum. 

Outlook: The high level of cigarette and cigar production 
suggests well maintained revenues from the machinery lines 
representing normial business. Defense contracts may permit 
some further gains in earnings despite heavier taxes and op- 
erating costs. 

Comment: Nature of the company’s normal operations lends 
the shares semi-investment qualities. 


EARNINGS, DIVIDEND RECORD RANGE OF CAPITAL STOCK: 
June 30 31 Year's Total Price Range 
$0.50 ‘66 $1.16 $1. 235% —12% 
0.51 0.70 1.21 1. 23%—18% 
0.52 0.70 1.22 1.10 29%—21 
0.59 0.38 0.97 1.00 29%—10% 
0.50 0.47 0.97 0.80 17%—10 
0.34 0.70 1.04 0.80 15%—11 
bbsbensbénusic 0.64 0.81 1.45 0.80 14%—10 
*0.34 *13%—10% 


*To May 7, i941. 


Business: The largest carpet manufacturer in the country. 
Produces a complete line of floor coverings embracing all 
grades of tapestry, velvet, orientals, etc. Plants also equipped 
for spinning and dyeing worsteds used in production of rugs. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1940, $14.4 million; cash, $897,040; inventories $11.3 
million. Working capital ratio: 7.2-to-1. Book value of com- 
mon, $65.96 per share. 

Dividend Record: Irregular. Preferred payments resumed 
in June, 1939. Common dividends at varying rates, 1914-30, 
1934, 1936, 1937, 1939 to date. 

Outlook: Sales usually follow trends of general purchasing 
power, but profits are also affected by the raw material situa- 
tion and competitive conditions in the trade. Supplies of 
carpet wools may be restricted by war unsettlement. 

Comment: Investor interest in the preferred is small; com- 
mon usually sells at a low price-earnings ratio in view of the 
erratic profits record. 

EARNINGS, DIVIDEND RECORD ) AND PRICE RANGE OF COMMON: 


If-year period ended: June 3 Year’s Total Dividends Price Range 
0. iz D$0.38 $0.05 1.00 40 —19% 
D1.27 2.09 0.8 None 27%-—14% 
1.33 3.5 4.83 —23 
3.85 D2.56 1.29 3.50 69%—22% 
D5.24 D0.02 D5.26 None 29%—17% 
1.71 4.74 6.45 1.00 382%—15% 
2.14 3.97 6.11 3.00 34%4—14 
*1.00 *28 —23% 


May 7, 1941, 


(For additional Factographs please turn to page 28) 
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CANADIAN ISSUES 


Concluded from page 14 


trade obligations to the United States. 
At the time the first arrangements 
were made under the Lend-Lease 
Act, rumors had it that the two gov- 
ernments would agree upon a return 
to par by the Canadian dollar and 
stabilization at that level through 
active support by the United States 
Treasury. But nothing definite in 
that respect has been undertaken. 
Nevertheless the possibility of the 
Canadian dollar ultimately returning 
to parity with the U. S. dollar cannot 
be entirely disregarded in appraising 
the status of Canadian securities. 
The further help that will be offered 
to Canada under the Lend-Lease Act 
can only be surmised, and will depend 
to a large extent upon further devel- 
opments of the war and its outcome. 
Holders of Canadian securities 
must reconcile themselves to the fact 
that even under present boom con- 
ditions in the Dominion, most com- 
panies must consider 1941 results 
extremely satisfactory if they succeed 
in maintaining current rates of profits 
and dividends. On the other hand, 
should the Canadian dollar ultimately 
go back to par, a sizeable foreign ex- 
change profit may be realized con- 
sidering the fact that security prices 
in most cases are quoted in this coun- 
try at levels substantially below the 
discount of the Canadian currency. 
American investments in Canada 
are today estimated at around $4 
billion of which about $1.1 billion 
in government bonds, $500 million in 
railway securities, $550 million in 
public utilities, about $1 billion 
in manufacturing concerns and the 


remainder in mining, insurance, 
merchandising and _ miscellaneous 
enterprises. 


SOCONY-VACUUM 


Concluded from page 8 


$1.10 in the next two years, and 
recovered to $1.17 a share in 1940. 
In recent years, dividends have been 
conservative in relation to earnings, 
but at the present price of about 10, 
the 50 cent annual dividend rate 
which has been in effect since 1938 
provides a yield of five per cent. 
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To Make Your Investment 
Dollars Earn More for You 


BB ne is no time like the present for reorganizing your 
investment holdings and putting your portfolio into shape to 
-, the difficulties that will confront you in the period just 
ahead. 


* Just as the nation is building its defenses to meet the worst 
that can possibly develop, so the investor must abandon the drift- 
and-hope policy that so many are now following—must see to it 
that his investment defenses are strengthened to the utmost— 
and do it now. 


* Indications now are that the defense and aid-to-Britain com- 
bined programs will pass 40 billion dollars, and that federal taxes 
alone may be scaled up to absorb as much as 15 per cent of the 
national income—optimistically estimated by Treasury officials 
as in excess of 91 billion dollars. 


* To meet the tremendous increase in the tax collector’s levy on 
your own income you must find ways of making your own dollar 
earn more than it has been yielding. You cannot afford to carry 
securities that do not pay their way and offer little promise of 
improvement. Industrial reports for the first quarter point the 
way to the logical changes you should make in your holdings. 
Many corporations show inability to keep up to pre-defense earn- 
ing levels, but others are expanding net incomes as well as gross. 
It is obvious that these latter corporations are able to broaden 
their income to an extent that takes care of the great increases in 
their own taxes and expenses. 


* With incomes on the bargain counter today there is no valid 
reason for delaying the task of similarly developing your own 
income. By acting promptly you can make the proper adjust- 
ments on an attractive basis, one that not only will improve your 
income, but will also aid you to recover the capital lost in unpro- 
ductive or unpromising securities that no longer should find place 
in your portfolio. 


* Make the first move today. Enroll as a client of the Research 
Bureau and register your holdings for supervision by our staff of 
specialists. Working in a completely equipped research labora- 
tory we guide you in an individual program formulated after 
intensive study of your particular problems. Every move is per- 
sonally directed and expertly timed. 


The annual fee is small—one-fourth of one per cent of the value of 
your holdings at enroilment. The minimum fee ($125 a year) applies 
to portfolios valued up to $50,000. Mail your list of securities with 
the minimum fee today—or use the coupon for complete information. 


CLIP AND MALI 


4 
: PLEASE EXPLAIN FINANCIAL WORLD : 
(without obligation to me) 
how your Service will aid RE EARCH BUREAU 
: 21 WEST STREET NEW YORK Y. : 
: strengthen my portfolio. Objective: 
I enclose a list of my Income [| Capital enhancement 
securities and their cost. (or) Both 


The American Chain & Cable Co., Inc. 


Clark Equipment Company 


: a i Price Range (CB 

Data revised to May 7, 1941 50 Earnings and Pr ge (CB) 

Incorporated: 1912, New York, as the Amer- 40 er 

ican Chain Co. Present title adopted in od EOI 

1936. Office: Bridgeport, Conn. Annual 20 nance 

meeting : Third Tuesday in April. Number 10 = = oO 

cf stockholders (March 5, 1941): preferred, re) 

1,497; common, 6,308. —— $4 

Capitalization: Funded debt........... None $2 

Preferred stock 5% cum. conv. 0 

Common stock (no par).......... 989,529 shs 1933 ‘34 "35 “36 ‘37 °38 ‘39 1940 


*Callable at $105. Convertible into 4 
shares of common until September 15, 1942. 

Business: One of the largest chain manufacturers. Origi- 
nally specializing in tire and other chains, production has been 
diversified to include wire rope; rods; automotive brakes and 
controls; chain hoists; castings; springs; valves and fittings. 

Management: Principal officers associated with company 
more than 20 years. Capable and progressive. 

Financial Position: Strong. Working capital December 31, 
1940, $11.3 million; cash, $3.2 million. Working capital ratio: 
3.7-to-1. Book value of common, $14.20 per share. 

Dividend Record: Regular payments on old preferred up to 
1931. Arrears cleared by exchange for new preferred in 1936. 
Irregular common payments 1924 to 1931. Resumed in 1936. 
Current indicated rate, $1.60 plus extras. 

Outlook: Prospective large industrial demand for company’s 
products should maintain earnings at a satisfactory level de- 
spite higher taxes. 

Comment: Preferred is a “businessman’s investment”; com- 
mon stock is a typical business cycle equity. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


* Half - year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
D$0.12 D$0.11 D$0.23 None 4— 
0.28 1.09 1.37 None 11 — ost 
1.23 1.92 3.15 $1.33 26 —10 
0.01 0.55 0.56 0.70 23%— 9% 
0.5 1.46 1.99 1.00 254%2—13% 
1.04 1.72 2.76 2.00 23 %—19%4 
70.80 725%—18% 


Adjusted to reflect the 3-for-1 stock split on May 20, 1937. +*To May 7, 1941. 


Campbell, Wyant & Cannon Foundry Co. 


Data revised to May 7, 1941 -Fomings ond Price Range (CWT) 


Incorporated: 1927, Michigan, successor to 
company incorporated in 1910. Original busi- | 


PRICE RANGE 


ness established as partnership in 1907. 

Office: Muskegon Heights, Mich. Annual 10 a 

meeting: Second Tuesday in March. Number 0 

of stockholders (April 29, 1939): 2,442. EXRNEG PER SHARE $4 


$2 
DEFICIT PER SHARE 0 


2 
1933 "34 ‘35 “36 ‘37 “38 ‘39 


Capitalization: Funded debt........... None 
Capital stock (mo par).......... 344,925 shs 


Business: Manufactures alloyed steel and iron castings for 
the motor vehicle industry, and Diesel and industrial motors, 
including cylinder blocks, cylinder heads, pistons, brake drums, 
cam shafts. manifolds, housings, etc. Also making tractor 
treads and accessories for army tanks. 

Management: Principal officers with company 30 years. 

Financial Position: Strong. Working capital December 31, 
1940, $2.6 million; cash, $1.5 million. Working capital ratio: 
3.8-to-1. Book value of stock, $18.56 per share. 

Dividend Record: Payments initiated 1928; omitted 1932-34. 
No present regular rate. 

Outlook: Probable decline in volume of automotive business, 
normally the principal earnings determinant, should be offset 
by defense orders, but profit margins may be narrowed. In- 
creasing diversification of output is a helpful factor. 

Comment: Despite the company’s strong trade position, the 
nature of the business precludes according the shares other 
than a speculative rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ears 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends — Range 
34 D$0.24 D$0.03 D$0.14 9.36 D$0.05 None 6 
0.39 0.40 0.35 0.76 1.90 $U.65 334 -7% 
0.85 0.70 0.48 1.01 3.04 2.25 40%—3 
0.91 1.05 09.52 0.16 2.62 1.25 375%—10% 
D0.23 D0.26 0.42 D0.3% 0.25 20%— 8% 
0.004 190.12 0.19 0.86 0.93 0.20 17%— 9% 
0.63 0.44 0.07 0.57 1.71 1.15 19%—11 


To May 7, 1941. 


omnings and Price Range (CKL) 


Data revised to May 7, 1941 PRICE RANGE 


Incorporated: 1916, Michigan, as successor to 
two other units. Office: Buchanan, Mich. 30 
Annual meeting: April 30. Number of stock- 20 1a 


holders (April 1, 1941): approximately 10 

2,000, 0 

Capitalization: Funded debt........... None EARNED PER St.ARE $2 

*Preferred stock 7% cum. $1 


Common stock (no par)..... eevee 237,616 shs 1933 '34 '35 "36 ‘37 ‘38 ‘39 1940 0 


*Callable at $110 a share. 


Business: Principal activities consist of the manufacture of 
axles, transmissions, brakes, axle housings and other auto- 
motive parts for trucks and tractors. Also makes twist drills, 
high speed tools, a rivet gun, gasoline propelled haulage vehi- 
cles and light weight trains for urban rapid transit. 

Management: Capable and aggressive. 

Financial Position: Strong. Working capital December 31, 
1940, $4.9 million; cash, $3 million. Working capital ratio: 
2.9-to-1. Book value of common, $30.39 a share. 

Dividend Record: Regular preferred payments for many 
years: common payments 1927 to 1931 and 1933 to date. 

Outlook: Importance of truck parts and adaptability of 
facilities to production of other military requirements place 
company in better than average position to conform with a 
defense economy, but it is vulnerable to excess profits taxes. 

Comment: The small amount of stock outstanding makes 
for limited investor interest in the preferred; the operating 
record necessitates a speculative rating for the common. 


EARNINGS, DIVIDEND AND PRICE BABOS OF COMMON: 
ear’s 
June 30 Sept. 30 Dec. 31 Total 


Qu. ended: Mar. 3 Dividends Price Range 
OPS $0.42 $0.33 $0.15 $0.12 $0.48 $0.80 21%— 8% 
0.01 D0.07 D0.31 0.06 D0.31 275—12% 
0.15 0.72 0.38 0.57 1.82 4164%—23% 
Fear 1.22 1.93 0.97 0.44 4.56 8 —17% 
p0.02 0.59 0.02 0.25 0.64 27%—105, 
0.89 0.94 0.72 1.88 4.48 31% —15 

SSS 2.17 1.43 0.75 1.56 5.91 40%—21 


- Also $3 in 7% preferred stock. To May 7, 1941. 


General Refractories Company 
, Earnings and Price Range (GRX) 


PRICE RANGE 


Data revised to May 7, 1941 
Incorporated: 1922, Pennsylvania (predecessor 
companies established 1900-1911). Office: 
Philadelphia, Pa. Annual meeting: Fourth 
Saturday in April. Number of stockholders 
(December 31, 1940): 4,204. 

Capitalization: Funded debt........$580,000 
Capital stock (no par).......... 469,713 shs 


Business: Second largest domestic maker of fire brick and 
other heat resisting materials for industrial use, accounting 
for about 20% of U.S. output. Iron and steel trades take over 
half of total production; metal, utility, chemical, cement, glass 
and paint industries take the remainder. 

Management: Has demonstrated ability and progressiveness. 

Financial Position: Strong. Working capital December 31, 
1940, $4.9 million; cash, $1.3 million. Working capital ratio: 
3.4-to-1. Book value of capital stock, $34.80 per share. 

Dividend Record: Present company and predecessor paid 
liberal dividends 1912-1931; subsequent record irregular. Bond 
indenture prohibits payments which would reduce working 
capital below $2.5 million or working capital ratio below 3-to-1. 

Outlook: Earnings will continue to be governed by the rate 
of output in chief consuming industries, notably steel. High 
rate of defense operations will necessitate heavy replacements 
of refractory materials. 

Comment: The stock is a typical heavy industry issue. 


EARNINGS, DIVIDEND RECORD AND PRICE rT OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.52 $0.81 $0.32 $0.08 $1.75 None 23%—101% 
0.50 0.06 0.44 0.50 *0.98 $0.50 33%4—16% 
7 eee 0.51 0.69 1.12 1.16 3.48 3.25 71 —33% 
1.54 078 0.96 3.2 +2.00 70%—18 
0.22 D0.98 D0.08 0.24 0.30 None 41%—15 
| eee 0.13 0.15 0.6 1.35 2.24 0.50 35%—24% 
0.26 0.51 0.73 0.96 2.46 1.25 33% 


*After special charges totaling 46 cents a share. fOptional in cash, or stock, at 
rate of one new share for each 25 shares held. tTo May 7, 1941. 


(For additional Factographs please turn to page 30) 
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“All Gaul Is Divided. . .” Anony- 
mous (with a foreword by Elizabeth 
Morrow). 94 pp. $1.00. “All Gaul 
is divided in three parts,” said Julius 
Caesar two millenia ago. And as 
if to prove that history repeats, Gaul 
is divided again—and into three 
parts: the free, the occupied, and the 
prohibited. What goes on behind 
the impenetrable walls of the last two 
zones? How are the people treated ? 
What are they doing, thinking, say- 
ing? In short, how is life in France 
under Nazi domination? These let- 
ters, directly from the occupied area, 
give an indication. Of course, they 
have been smuggled out of the men- 
tioned zone. And at great risks, for 
communication of this kind is pro- 
hibited. The. book is comprised of 
sixteen letters dealing with :mportant 
phases of life in the conquered France 
of today. Some of them speak of 
hope. But most of them ring with 
poignancy and despair. Simple and 
sincere, these letters are the living 
history of a wounded nation. 


* 


What Are the Vitamins? By 
Walter H. Eddy, Ph.D. Reinhold 
Publishing Corporation. 247 pp. 
$2.50. Vitamins are news. If nothing 
else, the almost daily mention of the 
subject attests to that. But only re- 
cently has the topic achieved wide 
popular appeal. In addition, develop- 
ments in the field have come with 
such rapidity—and in such volume— 
that earlier books concerned with this 
field have been largely outmoded. 

Written by Dr. Walter H. Eddy, 
Director of the Good Housekeeping 
Bureau and Professor of Physiolog- 
ical Chemistry at Columbia Univer- 
sity’s Teachers College, “What Are 
the Vitamins?” presents definite facts 
regarding the sources, natures, pur- 
pose and effects of these vital chemical 
compounds. After explaining what 
these products are and what they do, 
the writer discusses the functions of 
all the principal vitamins in detail. By 
and large, the language of the book 
will be readily understood by laymen. 

Of particular interest are the tables 
included. One of these deals with the 
chemical nature of vitamins; another 
shows comparative vitamin values. 
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THESE BOOKS AND CHARTS ENABLE YOU TO 


Watch the Price Movement 


and Factors Behind Security Price Changes 


(800 Stock Charts 
May 7, 1941 Edition) 


“THE STOCK PICTURE” 


Think of getting 800 charts of all the most active stocks listed on the New York 


Stock Exchange and the New York Curb at an average cost of |'/, cents each! That's 
what the "STOCK PICTURE’ brings you for $10.00. 1929's High Prices and Yearly 
Earnings and Dividends since 1933 are now included. ... And the monthly high 
and low prices of those 800 stocks are charted for the most important period since 
the 1929 collapse—FROM July |, 1933, RIGHT UP TO MAY |, 1941—NEARLY 
EIGHT COMPLETE YEARS—FOR ONLY $10.00. Just published. (Sample charts 
from "STOCK PICTURE" and list of 800 stocks charted FREE on request.) 
(Apr. 23, 


“STOCK FACTOGRAPH BOOK” 


(Reprinting all Financial World Factographs from Aug. 16, 1940 to Apr. 23, 1941) 


This is the first revised edition since November 15, 1940. There are 1100 Regular 
and 560 Condensed Factographs—a total of 1660 factual and statistical studies of 
all corporations whose stocks are listed on the New York Stock Exchange and the 


New York Curb. 


Here you can find out in a few minutes the essential information needed to evaluate 
a company—its business, its management, its financial position, its working capital 
ratio, its 7-year record of earnings, dividends and price-range, its prospects for the 
future, and nearly a score of other useful items. 280 big pages, paper covers, $3.85. 
(Subscription $7.50 for four consecutive Factograph Books, saving $7.90.) Order this 
week and get maximum benefits from this valuable reference manual. 


“233 CHARTS—WEEKLY HIGHS & LOWS” 


(May, 1941 Edition) 


The ''3-TREND SECURITY CHARTS" Portfolio brings you 233 charts of weekly high, 
low and closing prices and weekly volume of 233 leading stocks for past 77 weeks. 
Includes also: (1) weekly charts of 3 Dow-Jones Stock Averages, past 77 weeks; (2) 
weekly charts of 20 leading "Group Averages," past 77 weeks; (3) large IIxI7-inch 
chart of 6 Market Averages, 1934 to date: 3 Dow-Jones, 40-Bond, London Industrial 
and Rail; (4) chart of 13-, 26-, and 39-week Moving Averages superimposed over 
the 3 Dow-Jones Averages; (5) 3 Indices of Industrial Activity superimposed over 3 
Dow-Jones Averages. Also important statistics. Transparent Work Sheet, ratio ruler, 
and instructions. May issue, $3.00. Samples of 3-Trend Weekly Security Charts 
with list of 233 stocks charted sent FREE on request. 


“12-YEAR PRICE RANGE” 


We have just reprinted in book form (paper cover) the 28 tabulations of high and 


(April 25, 1941 Edition) 


low market prices of all common stocks on the New York Stock Exchange for each 
of the 12 years—1929 to 1940, inclusive. All these important price tables arranged 
in alphabetical order for quick reference—and the price is only $1.00, postpaid 
(or 50 cents added to any book or chart order above). 


Books Mailed Same Day Remittance Is Received 
Book Buyers Living in N. Y. City Add 2% Local Sales Tax 


FINANCIAL WORLD BOOK SHOP 


21 West St., New York, N. Y. 
"WE SUPPLY ANY ®OOK PUBLISHED" 


ae 
j 
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Guaranty Trust Company of New York 


GUARANTY TRUST 


PRICE RANGE 


Data revised to May 7, 1941 400 
Incorporated: 1864, New York, as N. Y. 320) 
Guaranty & Indemnity Co. Present title 240 
adopted 1896. National Bank of Commerce 160 
(organized, 1839) merged in 1929. Main 
office: 140 Broadway, New York City. Annual 
meeting: Third Wednesday in January 
ee of stockholders (December 31, 1940) : 
Capitalization: *Capital stock 


($100 900,000 shs 
ju Stockholders’ double liability terminated 
July 1, 1937, 


Business: Conducts a general banking, trust and foreign 
business. Controls Guaranty Safe Deposit Co., Fidelitas Realty 
Corp. and Guaranty Executor & Trustee Co., Ltd., of London. 
Jointly with Comptoir National d’Escompte de Paris and First 
National Bank of Boston, controls French American Banking 
Corp. Operates two branch offices in New York and six 
foreign offices. Member of Federal Reserve System. 

Management: Experienced. 

Financial Position: March 31, 1941, U. S. Governments, $1.1 
billion; public securities, $46.7 million; other investments, 
$21.1 million; cash and due from banks, $1.2 billion. Deposits, 
$2.5 billion. Book value of stock, $308.04 a share. 

Dividend Record: Excellent. Liberal payments at varying 
rates in each year since 1892; present basis, $12 per annum. 

Outlook: With investment and miscellaneous income provid- 
ing a relatively stable backlog, the company is in a position to 
show improved profits on higher loan volume. 

Comment: Stock has semi-investment characteristics. 

EARNINGS, DIVIDEND {RECORD Ano PRICE RANGE oF CAPITAL Stock: | 
Years ended Dec. 


Earned per 


Before write-offs.... *$14.22 *$14.90 *$15.18 *$13.53 $14.47 $15.05 


After write-offs..... 12.12 14.18 14.59 13.24 14.10 14.49 ashes 
Dividends paid ...... 12.00 12.00 12.00 12.00 12.00 12.00 $6.00 
Price Range: 
SR 324 371 389 257 302 301 F298 
238 271 214 198 227 224 7266 


*Includes profit on sale of securities: 1938, $1.70: 1937. $0.15; 1936, $1.05; 
1935, $2.64; 1939, $1.31; 1941, 94 cents. To May 7, 1941. 


Munsingwear, Incorporated 


New York Air Brake Company 


ond Price Range (NRB) 
Data revised to May 7, 1941 
Incorporated: 1890, New Jersey. Office: 420 60 1 net 
Lexington Avenue, New York City. Annual 40 
meeting: Second Wednesday in March. Num- 20 
ber of stockholders (January 24, 1941): 0 EARNED PER SHARE 
2,228. $4 
$2 

Capitalization: Funded debt........... Non can 0 
Capital stock (no par).......... 1259;120 she 1933 34 ‘36 ‘37 38 1940 $2 


Business: One of the two leading manufacturers of air brake 
equipment for steam and electric locomotives, freight, pas- 
senger and special cars. Company has a cross licensing agree- 
ment with Westinghouse Air Brake Co. 

Management: Capable and experienced. 

Financial Position: Good. Working capital December 31, 
1940, $2.7 million; cash, $1.6 million; U. S. Government and 
municipal bonds, $49,961. Working capital ratio: 2.7-to-1. Book 
value of capital stock, $31.05 per share. 

Dividend Record: Liberal payments in pre-depression years. 
Dividends, suspended in 1931, resumed in 1936; irregular pay- 
ments since; present indicated rate 50 cents quarterly. 

Outlook: Arms program factors dominate intermediate term 
outlook. Company is benefiting from increased freight car 
requirements; also has large contracts for army material. 
Regulatory rulings with respect to the AB airbrakes will be a 
sustaining long term factor. 

Comment: Stock carries risks typical of the highly cyclical 
heavy industries. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
e 


> ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.45 0.56 $0.32 D$0.22 $0.21 None 28%—11'2 
1935 0.0 D0. 29 D0.14 Nil D0.39 None 
eee 0.34 9.93 0.96 0.72 2.95 $2.50 83 —32% 
1.59 1.94 0.36 DO. 28 3.61 2.00 984%4—29 
D0.356 D0.49 D0.20 0.39 D0.66 0.25 484%4—20 
Pe 0.42 0.42 0.61 1.44 2.89 1.00 62 —27 
eo 2 1.12 1.90 D1.07 4.04 3.00 50 —3074 
$1.85 *1.00 “45 —31%% 


*To May 7, 1941. 


United States Tobacco Company 


Data revised to May 7, 1941 sforsings ond Price Range (MUN) 


Campane: 1923, Delaware, as a holding 30 

pany for two businesses established in 20 PRICE RANGE 
1886 and 1891 respectively. Office: Min- 10 
neapolis, Minn. Annual meeting: First Tues- 


day after first Monday in March. Number 0 

of stockholders (December 31, 1940): 1,600. EARNED PER SHARE 4 
Capitalization: Funded debt...........} 

Capital stock (mo par).......... 140, 600. 


2 
1933 ‘34 °37 “38 ‘39 


Business: Large manufacturer of underwear, sleeping and 
lounging wear and women’s foundation garments. Also acts 
as a jobber in hosiery. Merchandise is sold directly to the 
retail trade in every part of the United States. 

Management: Efficient and progressive. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $3.7 million; cash, 1.1 million. Working capital ratio: 
14.8-to-1. Book value of stock $33.20 a share. 

Dividend Record: Payments each year since 1923, except 
1933-1935 and 1939; no present regular rate. 

Outlook: Because of extremely keen competition company 
has to operate on relatively small unit profit margins. Chief 
earnings determinant is thus volume, which in turn depends 
on general purchasing power. Sizeable army orders (for men’s 
underwear) are offering temporary boost to earnings. Fluc- 
tuations in raw material prices also affect annual returns. 

Comment: Large year to year fluctuations in earnings give 
the common a definitely speculative nature. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Half-year ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
193 


D$0.48 $0.34 D$0.14 None 25% —18 
0.04 2.15 2.19 None 26%—18% 
1.15 2.14 3.29 "$2.25 36%—21 
0.42 0.87 1.29 *1.50 36%— 9% 
D0.90 0.68 De.22 0.25 15%— 0% 
D0.87 1.16 0.29 None 4%— 9 
Dlecsicicesesvnet> D0.78 1.41 0.63 0.25 15%— 8% 


*In addition % share Wayne Knitting Mills $5 par stock for each share held; the 
stock distributed in 1936 and 1937 represented all of the outstanding common shares 
of this company. *To May 7, 1941. 
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Data revised to May 7, 1941 , Earnings and Price Range (UBO) 


Incorporated: 1911, New Jersey, as Weyman- = eee 
Bruton Company pursuant to the dissolution 30 co 
of the American Tobacco Company. Present 20 

Office: 630 Fifth 


name assumed in 1922. 10 

Avenue, New York City. Annual meeting: i) 

First Tuesday in March. Number of stock- $3 

holders (December 31, 1940): 4,408 

Capitalization: Funded debt........... None 

*Preferred stock 7% non-cum. 0 
93,200 shs 1933 ‘34 35 "37 “38 “39 1940 

Common stock (no par)........ 1,831,400 shs 


*Non-callable. 

Business: World’s largest manufacturer of snuff tobacco, 
which accounts for about 80% of company’s total output; 
balance is made up by smoking and chewing tobacco. Prin- 
cipal snuff brands are “Bruton” and “Copenhagen”; leading 
smoking tobaccos, “Dill’s Best,” “Old Briar” and “Model.” 

Management: Efficient, long experienced in its field. 

Financial Position: Excellent. Working capital December 31, 
1940, $19.8 million; cash, $3.8 million; marketable securities, 
$6.4 million. Working capital ratio: 16.2-to-1. Book value of 
common, $11.43 a share 

Dividend Record: Uninterrupted payments on preferred and 
common since formation in 1912. Current indicated quarterly 
rate on common, 32 cents a share, plus occasional extras. 

Outlook: Sales volume should continue its characteristic sta- 
bility. But because of policy of paying out practically all 
earnings in dividends, rate of future disbursements is highly 
vulnerable to tax increases. 

Comment: The preferred is of high investment calibre; the 
common qualifies as a satisfactory income producer. 

“EARNINGS, DIVIDEND RECORD | AND PRICE RANGE oF COMMON: 


Years ended Dec. 1939 ot 1941 

Dividends paid ...... 2.425 1.81 2.69 42.06 1.35 1.76 196 $0.32 
Price Range: 

35 35% 36 34 36 87% $333 

TOW cccccccccvcscese 24% 29% 32% 28% 29% 30 


*Adjusted to 4-to-1 split-up in 1938. $1.25 in 1934. 
$0.56 in 1935, $1.44 in 1936 and $0.50 in 1937; se of changes in dividends pay- 
ment dates, made five quarterly distributions of "$0. 3125 in 1987. tTo May 7, 1941. 
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AY $10 
1933 34 "35 "36 ‘37 ‘38 1940 
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DIVIDENDS DECLARED 


Pe- Pay- Hidrs. of Pe- Pay- Hidrs. of 
Company Rate riod able Record Company Rate riod able Record 
Acme Steel -$1 Q June 12 May 16 OS eee $1 Q June 2 May 22 
t 
5 Q Ju une axe .. June ay 
» 50e Q July 1 June 14 do 6% pf $1.50 .. June 14 June 2 
$1. Q June ay ec tow une 20 June 
Areher-Daniels-Midland ..... 50c .. June 2 May 21 Pillsbury Flour Mills........ 25c Q May 31 May 14 
1.50 June ay ecor aura) Candy........ une ay 15 
June 2 May 2 50c Q May 26 May 15 
Brewing Corp. Am........... 10c .. June 10 May 29 Simonds Saw & Steel........ 70c .. June 14 May 24 
5 ay 1D | MIL oe 32 
Fibre... 4 Southeastern Greyhound g Sept 1 Aug. 30 
J 1 June une <2 ay 
corte Oop. May 15 May 7 Std. Cap & Seal $1.60 pf.. “Foe Q June 2 May 15 
Chrysler Corp, ....--::-+:: $1.50 .. June 14 May 17 Std. Dredging $1.60 pf...... 40¢0 Q June 2 May 20 
City Ice & Fuel 646% pf.$1. be Q June 2 May 20 Stand. Oil Co. of Calif...... 25e Q June 16 May 15 
uly Sune 12 | Sterling Products June May 15 
‘ollins & 2 May 206 Sun Q June 16 May 26 
June 2 May 15 | Sylvania ‘industrial be Q May 22 May 12 
Creole Petroleum ...........- 25¢ S June 16 May 
Crown Cork & Seal $2.25 pf.56%e Q June 16 May vie Pf... 
Q July 1 May 29 United Aircraft Comp... .$2 .. June 16 June 2 
curtis” Pubiishing” pr. United Biscuit A Se June 2 May 16 
Payton Pr.&Lt. 4%% pf. $1. 12% Q June 2 May Do 5% pf. m. Mey 
June 16 May 15 | Vick Chemical ..............50© Q June 2 May 15 
Electrolux Corp. | Va. Coal & Iron June 2 May 22 
El Paso Natural Gas.......,-60e Q June 30 June | @ June 20 May 38 
Fajardo Gugar ........-..-.. “ May 15 | Wesson Oll & Snowdrift 3 pf.$1 Q June 2 May 15 
Firestone 6% 15 | Westinghouse El. & $1 May 29 May 13 
Fishman Co & MIig..... May } 
Fruehoff Trailer ............. 350... June 2 May 20 GO Ph. $1 .. May 29 May 13 
Geu'l Amer, Corp. T5e Q zone Accumulated 
ise June 2 May 16 | Merritt-Chap.-Scott pf... $5 June 2 May 15 
a ise @ June 80 June 16 | Mullins Mfg. Co. pf....... $1.75 |: June 2 May 15 
OM «May 20 May 6 | Phoenix Hosiery 7% $1 pf. ge June 2 May 17 
Hollinger Cons. Gold United Chemicals “$3 June 2 May 10 
Int’] Nickel (Canada)........ 
Madison Squaie Garden...... 35c .. May 21 May 1g | ‘Warner Bros. Pictures p.. ‘96%e .. June 2 May 16 
25 une ay on. 
Depts June May 15 | Sfasonite Corp. dune 10 May 20 
se 75e Q Sept. 3 Aug. 1 Minneapolis Honeywell Reg...25c .. June 10 May 24 
Mich. Pub. Service.......... 25¢ Q June 2 May 15 Standard Oil (N. J.) 500 June 16 May 15 
$2 a July June 13 10e¢ .. June 2 May 15 
Minn. Regulator. . .50c une May 
$1.00 Q May 31 May 20 Special 
Miss Vahey $1 .. July 1 June 20 60c .. June 2 May 16 
EARNED PER SHARE 1941 1940 EARNED PER SHARE 1941 1940 
ON COMMON STOCK 3 Months to April 5 al oo STOCK 3 — oon = 
AS $0.63 $0.56 National Cylinder Gas... 0:42 0:27 
1940 1941 National 2.46 1.82 
12 Months to March 31 Natomas Co. ... 32 
. . 1.64 1.06 New Jersey Zinc. 1.43 0.90 
Alpha-Portland Cement .......... 4 é Panhandle Producing & Refinin 0.02 0.01 
Archer-Daniels-Midland .......... 2.88 3.52 Penick & Ford... 0.91 0.75 
seater to March 31 Puget Sound Pulp & Timber.... 0.93 0.57 
Black & Decker Mfg...........+.- 2.18 0.99 Radio Corp. of America......... 0.14 0.11 
Outboard Marine & Mfg......... D0.01 D0.20 
3 Monti to March 31 Revere Copper & Brass........... 1.20 0.61 
American Airlines ..... 0.86 0.57 D0.03 
American Bank Note. 0.32 0.02 0.49 D0.15 
American Cyanamid 0.61 0.54 2.99 0.14 
American Investment .... vee 0.25 0.99 Seaboard Oil of Del............... 0.21 0.40 
Beneficial Industrial Loan......... 0.60 0.66 Standard Brands ................ 0.17 0.17 
Bower Roller Bearing............ 1.15 1.00 Standard Oil of Ohio............ 1.47 er 
0.41 0.38 Studebaker Corp. ...........-... 0.08 0.23 
Century Ribbon Mills............ 0.12 0.23 Superior 2.02 0.74 
Certain-Teed Products ........... 0.05 0.06 Sylvania Industrial .............. 0.65 0.58 
Commercial Bolvents 0:21 0.19 | Thompson Products 1.58 1.66 
Cons. Gas Elec. Lt. & Pow. (Balt.) 1.25 1.41 Transcontinental & Western Air.. D1.04 D0.31 
, J il of California........ 0.27 0.16 
0.19 0.18 West Virginia Coal & Coke...... 0.29 DO.20 
0.78 0.08 Western Auto Supply............. 0.53 0.16 
gt. en 0.32 0.12 Westinghouse Electric & Mfg..... 2.11 1.51 
Gar Wood Industries............. 0.30 0.11 2.64 0.30 
General Railway Signal.......... 0.15 0.25 Yellow Truck & Coach Mfg....... 0.60 0.26 
Hazel-Atlas Glass ............... 1.09 1.08 12 Months to February = 
Hershey 2.72 2.10 California Packing .............. 4 3.2 
Houdaille-Hershey ............... 0.62 0.83 6 Months to ‘toon 28 
Inspiration Copper ............. *0.43 *0.25 3.01 
0.75 0.54 | American & Foreign Power...... D9.23 
0.85 0.85 American Power & Light........ 0.42 
Merchants & Miners Transport’n. 0.37 D0.60 0.90 0.47 
Midland Steel Products............ 1.39 1.61 en 
Monsanto Chemical .............. 0.98 1.23 *—Before depletion. b—Class B stock. D—Deficit. 
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Upon request, and without obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expedite handling, each letter 
should be confined to a request 
for a single item. Print plainly 
and give both name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on business letterhead. 


REORGANIZATION RAIL 
PORTFOLIO 


Containing complete analyses of the 
five reorganization railroad bonds 
which appear most attractive at the 
present time. Offered by N. Y. S. E. 


firm. 
TECHNICAL BOOKS 


64-page pamphlet which lists all of 
the most recent technical volumes 
in all fields, as well as older and 
standard books. More than 2,000 
titles in all are named. Available 
to libraries, technical schools and 
government units. 


PHYSICAL FITNESS AND 
PERSONAL APPEARANCE 


15-page booklet illustrating and de- 
scribing several chair models which 
combine luxurious comfort and all 
the famous postural features. Avail- 
able to executives who write on their 
letterheads. 


STEEL HORIZONS 


A full-color magazine about fine 
steels, written for people in business. 
Please write on your business let- 
terhead. 


AN OPEN DOOR TO THE 
BOND MARKET 


For women investors who prefer 
bonds. Offered by well known bond 
house. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


COMFORT AND CLEANLINESS 
IN YOUR HOME 


This booklet brings you the facts 
about a great advance in low cost, 
warm-air heating for homes. For 
home owners only. 


25 TIME AND ENERGY SAVING 
TYPING SHORT CUTS 


The hints in this 18-page booklet 
are collected from experiences of 
thousands of successful and efficient 
secretaries. Each short cut saves 
valuable time on the job. Please 
write on business letterhead. 
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Weekly Trade Indicators 


Week Ended 


Week Endea 


Weekly Car Loadings 


{ . May 3 Apr. 26 May 4 Apr. 26 Apr. 19 Apr. 27 
‘ 1 1940 1941 1940 
Miscellaneous Eastern District 
tAuto Production (U.S.A.)...... 130,610 108,165 99,305 ORIG. 53,414 51,763 49,185 
"Electrical Output (K.W. 8 er 2,735 2,750 2,386 Chesapeake & Ohio ............ 16,203 16,293 33,906 
: §Steel Operations (% of Cap.).. 96.8 94.3 65.8 Delaware & Hudson .......... 13,378 13,072 12,014 
e Total Car Loadings (cars).... 794,301 721,702 665,547 Delaware, Lackaw’na & West’rn = 15,533 15,728 15,645 
*+Crude Oil Output (bbls.). 3,507 3,727 3,679 New York, N. Haven & Hartford 25,999 25,860 21,479 
*¥Motor Fuel Stocks (bbls.)..... 96,328 96,647 103,389 New York Central............. 78,271 76,163 77,158 
+Gas & Fuel Oil Stocks (bbls.) 124,723 124,275 127,784 New York, Chicago & St. Louis 16,539 16,343 14,806 
Apr. 26 Apr. 19 Apr. 27 107,149 104,951 101,264 
"Bank Clearings, New York City $3,419 $3,718 $2,984 11,982 11,807 11,879 
"Bank Clearings, Outside N.Y.C. 3,207 3,547 2,585 Wabash .......scccsescscsvsees 15,548 14,258 13,518 
ee *+Bitum. Coal Output (tons)... 1,600 1,400 7,851 Western Maryiend ..65..605.6> 8,448 8,492 9,712 
a Cotton Mill Activity Index.... 166.3 161.6 115.0 Southern District 
F.W. Index of Ind’l Production 263.7 259.7 206.2 Atiantic Const TANG. .«.i...0005 18,284 19,286 13,834 
*Daily average. 7000 omitted. tWard’s Reports. §As of Louisville & Nashville......... 22,770 22,068 27,344 
the beginning of the following week. {000,000 omitted. Seaboard Air LAne. 15,679 15,488 13503 
sJournal of Commerce. xRevised. Southern Ry. System........... 39,569 39,721 34,635 
Commodity Prices: May 6 Apr. 29 May 7 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 co meager gg 5 5.367 5 206 
> Chicago & Great Western...... 5,584 5,367 5,206 
Scrap Steel, Pitts. (per ton).... 20.00 20.00 16.87% Chic.. Milwaukee, St. Paul & Pac 97’ 580 26581 oF oar 
Chicago & North Western...... 38,587 38,187 31,857 
0.07% 0.07% 0.05 34 Northern 4,680 23,990 15,774 
Hides, Light Native (per lb.) 0.15 0.1434 0.13% Central West District 
Gasoline, Dealer (per gal.)..... 0.0820 0.0820 0.0780 Atchison, Topeka & Santa Fe. 28,630 26,965 24,867 
Crude Oil, Mid. Cont. (per bbl.) — 0.96 0.96 0.96 Chicago, Burlington & Quincy . 22,851 22,381 20,898 
Wheat (per bushel) ........... 1.153% 1.10% 1.24% Chicago, Rock Island & Pacific 21,661 20,944 19,114 
Corn (per bushel) ...........-. 0.87% 0.86 3g 0.8134 Chicago & Eastern Illinois..... 5,102 4,886 4,716 
Sugar, Raw (per Ib.)........... 0.0345 0.0331 0.0282 Denver & Rio Grande Western. 5,163 4,452 4,803 
n Pacific System........ 43,410 38,322 
Federal Reserve Reports May 1 Western Pacific ..........+...- 4.311 4,104 3,675 
Member Banks, Cities (000,000 omitted ee Southwestern Distric 
5 Total Loans $9,870 Kansas City. 4,517 4,459 3,449 
a Total Commercial Loans....... Missouri-Kansas-Texas ........ 7,625 6.537 
Total Brokers’ Loans..........- 465 461 S26 Missouri Pacific ............... 23,556 23,471 207632 
Other loans for Securities..... 235 St. Louis-San Francisco........ 11,885 11,808 10,785 
“2 U. S. Govt. Securities Held..... 13,927 13,911 11,38% St. Louis-Southwestern ........ 5,222 5,257 4.493 
Investments, Except Govt. Bonds 3.753 3,804 3,494 7463 7783 714 
Total Net Demand Deposits.... 23,712 23,762 19,696 7,7 
Total Time Deposits..........-. 5,452 5,443 5,305 
Brokers’ Loans (N. Y. C.)...-.-.- 330 323 476 Note: Freight car loadings reflect current sectional business 
Reserve System . conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,234 2,239 2,500 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 9,071 8,992 7,570 Association of American Railroads figures.) 
Monthl 
Monthly FINANCIAL WORLD’S INDUSTRIAL INDEX 
Indicators 1941 1949 (BASED ON F.W. MONTHLY INDEX FIGURES) Indicators 1941 1940 
C. Gert. debt...... $17,238  *$42,664 360 500 Tobacco Production: 
Advertising Lineage: | || | | Cigarettes (units)... *13,020.6 
Monthly Magazines... 902 949,710 340 + = 480 Cigars (units) ...... 
Canadian Magazines.. 320 4 460 Cotton Activity: 3 2 
| he | Spindles Active (av.) 22.8 *22.¢ 
300 PRODUCTION 440 Lint Consumer (bales) 854,179 661,771 
1,031,782 1,047,219 Beet Sugar Deliveries 
2Shipbuilding Contracts: 280 TT T 420 (bags) *6.1 *1.8 
Es Number of Vessels... | Plate Glass Output: 
Butter (Ibs.) 240 Deliveries 103.132 64,376 
Eggs (cases) tocks on Hand...... 89,873 159,795 
2 220 th ge 360 Z U.S. Refined Zinc 
Meat All Kinds ro) Re => Movement (tons) 
Poultry (ibs.) a 200 | 340 r4 Shipments .......... 63,483 51,095 
(hei... 180 + 320 O Unfilled Orders ..... 97,638 34,580 
tRailroad Equipmert Orders: aly, | | 2S , Stocks Hand 6,969 73,611 
Lo-owotives ........ 335 115 28 160 | 300 4 U.S. Refined 
Freight Cars ........ 42,335 21,112 \ | | | & 2.090 16,353 
Military Plone Output. = 140 ; FINVENTORIES Bue 280 Production .......... 61.503 48,400 
Farm Income: | ae Stock on Hand.. ... 45,996 74,692 
(Inc. subsidies) *$GR8 $601 120 | | | Tire Activity (casings) : 
Farm subsidies .... 7 67 A | Shipments .......... 
100} 240 Production .......... 5.6 *5.0 
Nylon (doz. pr.).... *0.6 Crude Rubber (long tons) 
Aviation Pasenger Miles *83.9 60 y 200 Consumption ........ 66,821 50,192 
Employment Statistics: Imports 87,123 59,277 
4 Total employed ..... *49.4 *45.6 40 180 Stocks on Hand ..... 373,581 142,414 
Total unemployed ... *6.1 *9.3 1932°33 '34 '35 '36 ‘37 ‘38 '40:) FMAMJJASOND §Truck Loadings: 
Automobile Retail Seles: : 1941 Freight (tons) ..... 1,415,127 1,040,175 
Cars & Trucks (units) 525,798 398,658 Index Number ...... tO ee 
*Millions. At first of month. §American Trucking Association (206 carriers in 38 states). 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
— CLOSING STOCK ~ Vol. of Sales —————-CHAR ACTER OF TRADING—————— Average Value of 
30 20 N.Y.S.E. Issues No. of No. of Total Un- New New 40 Bond Sales 
Industrials R.R.s Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 
ay ay 
Das 115.30 28.35 17.84 39.62 310,140 609 183 240 186 4 64 91.45 $5,930,000 oe 
2 115.72 28.51 17.80 39.76 400,590 652 279 192 181 12 49 91.64 8 1350, 006 
3 115.55 28.68 17.85 39.79 197,750 462 182 134 146 13 27 91.74 4,170,000 3 
5 115.84 28.73 17.67 39.83 415,130 654 223 242 189 20 53 91.75 9,090,000 agi 
6 117.10 29.22 17.77 40.29 907,940 789 520 121 148 52 29 92.02 14,570,000 sn 
7 116.87 29.08 17.51 40.14 558,560 751 256 274 221 12 34 91.90 $ ,790, 000 — 
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10-Year Earnings and Dividend Record of N.Y.S.E. Common Stocks 


This is Part 3 of a series which will cover all common there are three basic types of issue: (1) business 
stocks listed on the New York Stock Exchange. When cycle stocks; (2) stable income issues; and (3) long 
considering the showing of any individual stock in the term trend stocks. (Any stocks for which 1940 earnings 


10-year average columns, it should be recognized that are not yet available will be presented in a later issue.) 
VALUABLE FOR FUTURE REFERENCE 


ye (PART 3) 
: 1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 Average 
Earnings... .f$1.57 £D$0.38 £$0.03 f$0.30 £f£D$0.76 £f£D$0.49 £$0.34 £D31.59 fD$0.82 $0.01 D$0.18 
Dividend....None None None None None None None None None None None 
Archer-Daniels-Midland ....Earnings... .f0.56 £1.19 £1.79 £3.82 £4.21 £3.05 £5.03 £0.43 £3.02 £5.42 2.85 
Dividend.... 0.75 1.00 1.00 1.50 2.00 3.00 2.00 1.25 1.10 1.40 1.50 
. Earnings... jD8.61 jD4.02 j0.09 j0.81 j0.53 j0.74 j0.62 jD2.14 jD0.04 j0.28 D1.17 
Dividend....None None None None None None 0.70 None None None 0.07 
Armstrong Cork......... -». Earnings ... hee D1.87 1.97 1.63 2.84 4.36 3.66 0.77 3.03 2.92 1.69 
Dividend.... 1.00 None None 0.25 0.87% 2.50 2.50 0.75 2.00 2.00 1.87 
Arnold Constable........ Earnings... ..a0.48 aD0.71 a0.46 a0.54 a0.66 al.15 a0.75 a0.85 al.28 al.34 0.68 
: Dividend....None None None None 0.12% 0.50 1.00 0.75 0.75 0.75 0.39 
Artloom Corporation........ Earnings ...D2.40 D1.58 DO0.22 D1.41 D0.01 D0.13 D0.96 D0.64 1.09 1.04 D0.52 
Dividend....None None None None None None None None None None None 
Associated Dry Goods..... Earnings ..aD1.22 aD5.47 aD1.71 aD0.45 a0.11 a0.85 a0.02 aD0.70 al.37 al.87 D0.53 
Dividend.... 2.13 None None None None None None None None None 0.21 
re Associates Investment ..... Earnings.... 2.06 1.31 1.94 3.05 5.41 7.01 6.98 5.04 6.05 5.60 4.45 
Dividend.... 0.80 0.80 0.80 1.00 0.80 2.75 3.75 2.00 2.50 3.00 1.82 
Atchison Top. & Santa Fe. Earnings. . 6.96 0.55 D1.03 0.33 1.38 1.56 0.60 0.83 0.95 2.69 1.48 
Dividend.. ‘10.00 2.50 None 2.00 2.00 2.00 2.00 None None 1.00 2.15 
Atlantic Coast Line......... Peres. . 2.44 D8.13 D2.91 D0.61 D3.08 aca8 2.97 D2.27 0.96 2.20 D0.61 
Dividend.... 8.50 2.00 None None None 1.00 1.50 None None None 1.30 
Atlantic Gulf & West Indies. Earnings. . “3.94 D15.27 D4.73 D11.68 D10.50 D4.06 D5.44 D9.31 D5.92 D2.36 D7.32 
Dividend....None None None None None None None None None None None 
Atlantic Refining ........ -» Earnings.... 0.19 1.45 2.46 2.07 1.49 2.59 3.$1 1.40 1.66 2.11 1.89 
Dividend.... 1.00 1.00 1.00 1.00 1.00 1.25 1.00 1.00 1.00 1.00 1.03 
Atlas Corporation........... Earnings.... ——————Present company j0.12 jD0.20 jD0.41 D0.09 D0.14 
Dividend.... 0.80 0.50 0.50 0.50 0.58 
Atlas Powder ........ssse0 Earnings. . 0.62 D2.06 0.77 2.49 2.81 4.21 4.40 2.69 3.82 5.71 2.55 
Dividend.... 4.00 0.75 None 2.00 2.00 3.50 3.75 2.25 3.00 4.25 2.55 
ke .. Earnings .. ‘D140 D0.74 0.85 D0.19 0.84 0.88 0.67 0.15 1.16 1.41 0.36 
Dividend....None None None None None 0.75 0.50 None None None 0.13 
Austin, Nichols .......... .. Earnings . .dD0.83 dD2.30 d1.47 d0.98 4dD1.04 dD0.43 d0.24 dD2.08 dD2.74 dD1.89 D1.16 
Dividend....None None None None None None None None None None None 
Aviation Corp. ............. Earnings ...D1.21 D2.77 0.21 D0.79 D0.16 k0.04 kD0.16 k0.07 kD0.57 k0.02 D0.53 
Dividend.. poe None None None None None None 0.18% None None 0.02 
Baldwin Locomotive ...... . Earnings . _— D6.50 D5.22 D4.63 D3.17 D3.21 0.32 D1.09 0.41 1.75 D2.79 
Dividend.... 0. 7 Y% None None None None None None None None None 0.08 
Baltimore & Ohio........... Earnings.... 0.57 D3.39 D0.84 D2.41 D2.16 0.85 D1.20 D6.04 D1.55 1.25 D1.49 
Dividend.... 5.25 None None None None None None None None None 0.53 
Bangor & Aroostook...... ..Earnings.... 2.68 3.22 5.29 4.96 4.44 3.55 4.61 0.34 0.17 D0.46 2.88 
Dividend.... 3.50 2.00 2.00 2.50 2.50 2.50 2.50 2.50 2.37% None 2.24 
Barber Asphalt ....... «sees Earnings.... 0.14 D1.60 D0.57 D0.77 0.40 1.14 1.91 D0.85 1.40 D0.48 0.07 
Dividend.... 2.50 0.50 None None 0.25 0.75 1.00 None 0.25 0.50 0.58 
Earnings . 07 D5.97 D3.48 D3.30 0.48 3.36 1.77 D0.90 0.80 1.78 DO0.55 
Dividend.... 0.50 None None None None None 0.75 None 0.25 0.75 0.23 
Earnings ...D1.54 D0.39 D0.86 D0.47 0.35 1.01 0.85 1.26 0.76 0.98 0.20 
Dividend.... 0.50 None None None 0.20 0.80 1.00 1.00 0.90 0.60 0.50 
Bath Iron Works........... Earnings. 0.05 0.58 0.76 0.58 0.05 0.31 1.58 4.90 1.10 
Dividend.... .... acute None None None None 6% Stk. None None 0.75 0.09 ; 
0.002 D1.93 1.28 1.98 2.17 2.10 2:37 3.01 4.33 4.78 1.99 
Dividend.... 0.75 0.09 None 0.25 0.25 1.00 1.00 1.00 1.00 1.00 0.63 ae 
Beatrice Creamery ..... ... Earnings... .b3.54 bD0.84 bDO.66 b1.31 b0.41 b2.49 b2.54 b3.02 b3.90 b3.19 1.89 
Dividend.... 4.00 2.50 None None 0.50 0.50 1.50 1.50 1.75 2.00 1.43 
Beech Creek R.R........... Earnings.... Leased to New York Counget Railroad 
Dividend.... 2.00 2.00 2.00 2.00 2.00 .00 2.00 2.00 2.00 2.00 2.00 
Beech-Nut Packing ........ Earnings.... 4.75 3.78 4.12 4.37 5.20 6.19 6.26 5.78 5.65 6.61 5.27 Bro tere 
Dividend.... 3.00 3.00 3.00 3.75 4.50 6.00 6.00 5.50 $.75 6.25 4.68 eg 
Belding Heminway ....... . Earnings ...D2.34 D0.33 1.06 1.07 1.17 4.31 1.06 0.72 0.94 0.99 0.56 
Dividend....None None None 0.50 1.00 1.00 0.75 0.62% 0.72% 0.80 0.54 oe 
Bendix Aviation ........... Earnings.... 0.74 D0.76 0.59 0.91 1.51 1.44 1.08 0.07 91.75 23.76 1.11 
Dividend.... 1.00 0.40 None None 0.25 1.50 1.00 None 1.50 2.50 0.82 
Beneficial Ind. Loan........ Earnings.... 2.03 1.65 1.70 1.89 2.22 2.19 2.74 2.51 2.57 2.61 2.21 
Dividend.... 1.50 1.50 1.50 1.50 1.50 2.00 2.00 1.65 1.85 1.85 1.69 
al.05 a2.33 a3.14 a3.73 a4.21 a4.02 a3.35 a3.42 a3.63 3.19 
Dividend.... 2.00 0.50 0.25 1.25 2.00 2.62% 3.00 2.32% 1.85 1.85 1.77 a 3 
Bethlehem Steel .......... .. Earnings .. .D2.30 D8.41 D5.07 D2.17 D1.00 2.01 7.65 D0.70 5.75 14.04 0.98 a 
Dividend.... 4.50 0.50 None None None 1.50 5.00 None 1.50 5.00 1.80 
Bigelow-Sanford ....... .... Earnings.... 0.80 D6.71 3:12 0.05 0.82 4.83 1.29 D5.26 6.45 6.11 1.15 
Dividend....None None None 1.00 None 3.00 3.50 None 1.00 3.00 1.15 
Black & Decker............ Earnings. ..iD2.65 iD2.94 iD1.49 10.82 11.36 i2.74 i2.82 10.76 i1.60 i 2.82 0.58 
Dividend....None None None None None None 1.75 0.50 0.75 1.35 0.44 
Blaw-Knox .......... seooeee Earnings.... 0.57 D0.51 0.08 0.03 0.43 1.37 1.78 0.11 0.72 1.02 0.54 
Dividend.... 1.12% 0.12% None None None 0.80 1.20 None None 0.25 0.35 
Bliss & Laughlin........ ay: D0.47 1.10 1.36 1.69 2.63 2.45 0.13 2.49 2.64 1.56 
Dividend.... 0.08 None 0.33 0.66 1.25 2.45 aa5 None 1.75 1.50 1.33 
Fiscal years end: a—12 mos. to January 31. b—12 mos. to February 28. d—12 mos. to April 30. f—12 mos. to June 30. g—12 mos. to September 30. 
i—12 mos. to August 31. j—12 mos. to October 31. k—12 mos. to November 30. D—Deficit. *—TFiscal year changed. 
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Capacity to Serve 


@ The might of Boulder Dam lies in its vast reservoir 
of power, gathered from myriad springs and streams. 
So, too, the influence of a business is measured by 
its accumulation of resources necessary for broad, 
useful service. 


Today, The Glidden Company comprises many enter- 
prises—paints and pigments, resins, chemicals, metals, 
oils and foodstuffs. All are backed by resources accumu- 
lated through seventy years of growth and experience 
—financial strength, control of raw materials, factories 
and branches in strategic centers, technical skill for the 
development of new processes and new products. 


These assets, plus practical understanding of the ‘“‘other 
fellow’s problems,” insure Glidden’s unfailing service 
to industry. They are important to any manufacturer 
who wants a dependable source of supply, whether 
for regular production or emergency defense needs. 


THE GLIDDEN COMPANY 


National Headquarters: Cleveland, Ohio 
Branches and Factories in Principal Cities 


GLIDDEN 


GLIDDEN PRODUCTS CARRY THIS: 
FAMOUS MARK OF QUALITY 


The Glidden Company, manufacturing a complete line of home and industrial paints, varnishes, lacquers and enamels. @ Also owning and operating the following: Euston Lead Division, 
manufacturing Euston White Lead. @ Durkee Famous Foods Division, manufacturing Durkee'’s Famous Dressing, Dunham's Coconut, Durkee's Margarine, Durkee’s Spices, Durkee's 
Shortening, Durkee’s Worcestershire Sauce, etc. @ Chemical & Pigment Division, manufacturing Astrolith and Sunolith Lithop , Cadmi Reds, and Yellows, Titanolith, Titanium 
Dioxide. @ Metals Refining Division, manufacturing MRCO Grid Metal, Mixed Metal, WilkesType Metal, Metrox Red Lead, Cuprous Oxide, Copper, Iron, Tin and Lead Powders, Litharge. 
® Soy Bean Division, manufacturing Lecithin, Soy Bean Meal, Oil, Flour, Protein and vegetable albumen. @ Nelio-Resin Division, manufacturing Nelio-Resin, Turpentine, Rosin. 
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